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Supermultiplier models have been recently brought to the post-

Keynesian debate. Yet these models still rely on quite simple economic

assumptions, being mostly �ow models which omit the �nancial

determinants of autonomous expenditures. Since the output growth

rate converges in the long run to the exogenously given growth rate of

“non-capacity creating” autonomous expenditure and the utilization

rate moves towards the normal utilization rate, the paradoxes of thrift

and costs remain valid only as level e�ects (average growth rates). This

paper investigates whether the core conclusions of supermultiplier

models hold in a more complex economic framework, described by

means of a supermultiplier SFC model, in which private business

investment is assumed to be completely induced by income while the

autonomous expenditure component—in this case consumption out of

wealth—becomes endogenous. The results of the numerical simulation

experiments suggest that the paradox of thrift can remain valid in

terms of growth e�ects and that a lower pro�t share can also be

associated with a higher accumulation rate, though with a lower pro�t

rate.

Oxford University Press uses cookies to enhance your experience on our website. By selecting ʻaccept 
agreeing to our use of cookies. You can change your cookie settings at any time. More information can
our Cookie Policy.

https://doi.org/10.1093/cje/bey008
javascript:;
https://academic.oup.com/journals/pages/open_access/funder_policies/chorus/standard_publication_model
https://academic.oup.com/cje/search-results?page=1&tax=JEL/B59
https://academic.oup.com/cje/search-results?page=1&tax=JEL/E11
https://academic.oup.com/cje/search-results?page=1&tax=JEL/E12
https://academic.oup.com/cje/search-results?page=1&tax=JEL/E25
https://academic.oup.com/cje/search-results?page=1&tax=JEL/O41
https://global.oup.com/cookiepolicy/?cc=gb


Sign in Get help with access

Personal account

Sign in with email/username &
password

Get email alerts

Save searches

Purchase content

Activate your purchase/trial code

Sign in  Register

Institutional access

Sign in through your institution

Sign in with a library card

Sign in with
username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

A supermultiplier Stock-Flow Consistent model: the “return” of the paradoxes of thri� and
costs in the long run? - 24 Hours access

EUR €38.00 GBP £33.00 USD $41.00

Issue Section:  Articles

You do not currently have access to this article.

Oxford University Press uses cookies to enhance your experience on our website. By selecting ʻaccept 
agreeing to our use of cookies. You can change your cookie settings at any time. More information can
our Cookie Policy.

javascript:;
https://academic.oup.com/my-account/register?siteId=5437&returnUrl=http%3a%2f%2facademic.oup.com%2fcje%2farticle-abstract%2f43%2f2%2f413%2f5033971%3flogin%3dfalse
javascript:;
https://oup-sp.sams-sigma.com/shib?dest=RedirectUrlPlaceholder
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=cje
javascript:
https://academic.oup.com/cje/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5437&returnUrl=https://academic.oup.com%2fcje%2farticle-abstract%2f43%2f2%2f413%2f5033971%3fredirectedFrom%3dfulltext
https://academic.oup.com/cje/search-results?f_TocHeadingTitle=Articles
https://global.oup.com/cookiepolicy/?cc=gb

