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Abstract

Highly variable returns, asymmetric information and a lack of collateral
should cause small high-tech firms to have poor access to debt. New
equity financing has several advantages over debt, but may be costly
compared to internal finance. We examine an unbalanced panel of over
2,400 publicly traded US high-tech companies over the period 1981-98.
Most small high-tech firms obtain little debt financing. New equity
financing, in the form of the initial public offering, is very important and
permits a major increase in firm size. After going public, comparatively
few firms make heavy use of external finacing.

© Royal Economic Society 2002

Issue Section: Funding Gaps: A Symposium

You do not currently have access to this article.

Sign in O Get help with access
Royal Economic Society members ROYAL
ECONOMIC
Sign in through society site > SOCIETY
Personal account Institutional access

* Sign in with email/username &
password e

« Signinthrough your
institution

e Getemail alerts



https://portal.res.org.uk/account/login?ReturnUrl=%node:current_encoded_url
https://doi.org/10.1111/1468-0297.00683
javascript:;
https://portal.res.org.uk/account/login?ReturnUrl=%node:current_encoded_url
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/ej/search-results?f_TocHeadingTitleList=Funding+Gaps%3a+A+Symposium

e Save searches

& Signin through your

D
institution

e Purchase content

* Activate your purchase/trial code

A RCID iD
* AddyourORCIDi Sign in with username/password

Register Recommend to your librarian

Institutional account
management

Sign in with a library card

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic
Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Capital Market Imperfections, High-Tech Investment, and New Equity Financing - 24 Hours
access

EUR€53.00 GBP £44.00 USD $58.00

Rental

Read this now at

@ deepdyve

This article is also available for rental through DeepDyve.


https://www.deepdyve.com/lp/ou-press/capital-market-imperfections-high-tech-investment-and-new-equity-Ghdq48wOl0?key=OUP
https://academic.oup.com/my-account/register?siteId=6182&returnUrl=http%3a%2f%2facademic.oup.com%2fej%2farticle-abstract%2f112%2f477%2fF54%2f5085300%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=ej
javascript:
https://academic.oup.com/ej/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=6182&returnUrl=https://academic.oup.com%2fej%2farticle-abstract%2f112%2f477%2fF54%2f5085300%3fredirectedFrom%3dfulltext

