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Abstract

Savings accounts are owned by most households, but little is known
about the performance of households’ investments. We create a unique
dataset by matching information on individual savings accounts from the
DNB Household Survey with market data on account-specific interest
rates and characteristics. We document heterogeneity in returns across
households, which can be partly explained by financial sophistication. A
one-standard deviation increase in financial literacy is associated with a
12% increase compared to the median interest rate. We isolate the usage
of modern technology (online accounts) as one channel through which
financial literacy has a positive association with returns.

© The Author(s) 2018. Published by Oxford University Press on behalf of European
Economic Association.

This article is published and distributed under the terms of the Oxford University Press,
Standard Journals Publication Model (https://academic.oup.com/journals/pages/open_acc
ess/funder_policies/chorus/standard_publication_model)

JEL: D12 - Consumer Economics: Empirical Analysis, E21 - Consumption;
Saving; Wealth, G11 - Portfolio Choice; Investment Decisions, G21 - Banks;
Depository Institutions; Micro Finance Institutions; Mortgages

Issue Section: Article

You do not currently have access to this article.



https://doi.org/10.1093/jeea/jvy003
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/journals/pages/open_access/funder_policies/chorus/standard_publication_model
https://academic.oup.com/jeea/search-results?page=1&tax=JEL/D12
https://academic.oup.com/jeea/search-results?page=1&tax=JEL/E21
https://academic.oup.com/jeea/search-results?page=1&tax=JEL/G11
https://academic.oup.com/jeea/search-results?page=1&tax=JEL/G21
https://academic.oup.com/jeea/search-results?f_TocHeadingTitleList=Article

) Get help with access

Signin

European Economic
Association members

Sign in through society site »

Personal account Institutional access

ECONOMIC ASSOCIATION

¢ Sign in with email/username &
password o

& Signin through your
institution

e Getemail alerts

* Save searches o Signin through your

L4 institution

e Purchase content

e Activate your purchase/trial code

e Add your ORCID iD
Sign in with username/password

Register Recommend to your librarian

Institutional account
management

Sign in with a library card

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Financial Literacy and Savings Account Returns - 24 Hours access

EUR €39.00 GBP £33.00 USD $43.00

Rental


https://eeassoc.org/user/login?origurl=%node:current_encoded_url
javascript:;
https://eeassoc.org/user/login?origurl=%node:current_encoded_url
https://academic.oup.com/my-account/register?siteId=5571&returnUrl=http%3a%2f%2facademic.oup.com%2fjeea%2farticle-abstract%2f17%2f1%2f131%2f4981453%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=jeea
javascript:
https://academic.oup.com/jeea/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5571&returnUrl=https://academic.oup.com%2fjeea%2farticle-abstract%2f17%2f1%2f131%2f4981453

Read this now at

@ deepdyve

This article is also available for rental through DeepDyve.


https://www.deepdyve.com/lp/ou-press/financial-literacy-and-savings-account-returns-xmRezO5REe?key=OUP

