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We investigate long-run stock–bond correlation using a model that

combines the dynamic conditional correlation model with the mixed-

data sampling approach and allows long-run correlation to be a�ected

by macro-�nance factors (historical and forecasts). We use macro-

�nance factors related to in�ation and interest rates, illiquidity, state

of the economy, and market uncertainty. Macro-�nance factors,

particularly their forecasts, are good at forecasting long-run stock–

bond correlation. Supporting the �ight-to-quality phenomenon, long-

run correlation tends to be small and negative when the economy is

weak.

https://doi.org/10.1093/jjfinec/nbv025
javascript:;
javascript:;
javascript:;
https://academic.oup.com/jfec/search-results?f_TocHeadingTitleList=Articles


Save searches

Purchase content

Activate your purchase/trial code

Add your ORCID iD

Sign in  Register

Sign in through your institution

Sign in with a library card

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Macro-Finance Determinants of the Long-Run Stock–Bond Correlation: The DCC-MIDAS
Specification - 24 Hours access

EUR €51.00 GBP £44.00 USD $55.00

Rental

This article is also available for rental through DeepDyve.

https://www.deepdyve.com/lp/ou-press/macro-finance-determinants-of-the-long-run-stock-bond-correlation-the-ku0xuMwChD?key=OUP
https://academic.oup.com/my-account/register?siteId=5193&returnUrl=http%3a%2f%2facademic.oup.com%2fjfec%2farticle-abstract%2f14%2f3%2f617%2f1751218%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=jfec
javascript:
https://academic.oup.com/jfec/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5193&returnUrl=https://academic.oup.com%2fjfec%2farticle-abstract%2f14%2f3%2f617%2f1751218%3fredirectedFrom%3dfulltext

