
JOURNAL ARTICLE

Macro-Finance Determinants of the Long-Run
Stock–Bond Correlation: The DCC-MIDAS
Speci�cation  

Journal of Financial Econometrics, Volume 14, Issue 3, Summer 2016, Pages 617–
642, https://doi.org/10.1093/jjfinec/nbv025
Published:  29 December 2015  Article history 

Sign in Get help with access

Personal account

Sign in with email/username &
password

Get email alerts

Save searches

Institutional access

Sign in through your
institution

Sign in through your

Get access 

Hossein Asgharian , Charlotte Christiansen , Ai Jun Hou

Abstract

© The Author, 2015. Published by Oxford University Press. All rights reserved. For
Permissions, please email: journals.permissions@oup.com

Issue Section:  Articles

You do not currently have access to this article.

We investigate long-run stock–bond correlation using a model that

combines the dynamic conditional correlation model with the mixed-

data sampling approach and allows long-run correlation to be affected by

macro-�nance factors (historical and forecasts). We use macro-�nance

factors related to in�ation and interest rates, illiquidity, state of the

economy, and market uncertainty. Macro-�nance factors, particularly

their forecasts, are good at forecasting long-run stock–bond correlation.

Supporting the �ight-to-quality phenomenon, long-run correlation

tends to be small and negative when the economy is weak.
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