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This article shows that the relationship between kurtosis, persistence of

shocks to volatility, and �rst-order autocorrelation of squares is different

in GARCH and ARSV models. This difference can explain why, when these

models are �tted to the same series, the persistence estimated is usually

higher in GARCH than in ARSV models, and, why gaussian ARSV models

seem to be adequate, whereas GARCH models often require leptokurtic

conditional distributions. We also show that introducing the asymmetric

response of volatility to positive and negative returns does not change the

conclusions. These results are illustrated with the analysis of daily

�nancial returns.

https://doi.org/10.1093/jjfinec/nbh012
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/jfec/search-results?f_TocHeadingTitleList=Articles


Add your ORCID iD

Sign in  Register

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Persistence and Kurtosis in GARCH and Stochastic Volatility Models - 24 Hours access

EUR €53.00 GBP £44.00 USD $58.00

Rental

This article is also available for rental through DeepDyve.

https://www.deepdyve.com/lp/ou-press/persistence-and-kurtosis-in-garch-and-stochastic-volatility-models-qYzFQd4yDr?key=OUP
https://academic.oup.com/my-account/register?siteId=5193&returnUrl=http%3a%2f%2facademic.oup.com%2fjfec%2farticle-abstract%2f2%2f2%2f319%2f795491%3flogin%3dfalse
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=jfec
javascript:
https://academic.oup.com/jfec/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5193&returnUrl=https://academic.oup.com%2fjfec%2farticle-abstract%2f2%2f2%2f319%2f795491%3flogin%3dfalse

