
JOURNAL ARTICLE

Going-Private Decisions and the Sarbanes-
Oxley Act of 2002: A Cross-Country Analysis 

The Journal of Law, Economics, and Organization, Volume 25, Issue 1, May 2009,
Pages 107–133, https://doi.org/10.1093/jleo/ewn019
Published:  03 November 2008

Sign in Get help with access

Personal account

Sign in with email/username &
password

Get email alerts

Institutional access

Sign in through your
institution

Get access 

Ehud Kamar , Pinar Karaca-Mandic , Eric Talley

Abstract

© The Author 2008. Published by Oxford University Press on behalf of Yale University. All
rights reserved. For permissions, please email: journals.permissions@oxfordjournals.org

Issue Section:  Regular articles

You do not currently have access to this article.

This article investigates whether the passage and the implementation of

the Sarbanes-Oxley Act of 2002 (SOX) drove �rms out of the public capital

market. To control for other factors affecting exit decisions, we examine

the post-SOX change in the propensity of American public targets to be

bought by private acquirers rather than public ones with the

corresponding change for foreign public targets, which were outside the

purview of SOX. Our �ndings are consistent with the hypothesis that SOX

induced small �rms to exit the public capital market during the year

following its enactment. In contrast, SOX appears to have had little effect

on the going-private propensities of larger �rms. (JEL G30, G34, G38, K22)
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