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We study 422 episodes of of�cial sector debt restructuring and their

macroeconomic effects, using a novel data set of Paris Club treatments.

We �nd that while of�cial sector debt relief can signi�cantly affect

growth and external performance, the magnitude and direction of these

effects critically depend on the restructuring terms offered by of�cial

creditors. Growth is 5% higher �ve years after a restructuring when

nominal debt relief is provided. Underlying this difference in

performance is an increase in investment following nominal debt relief

but not Net Present Value (NPV) relief, and a reduction on the �scal de�cit

after NPV debt relief not observed in the case of nominal debt relief. Our

study also suggests that the of�cial sector faces a trade-off between the

objectives of stimulating growth and promoting external rebalancing

when designing debt relief. Countries receiving NPV debt relief are likely

to show a sustained improvement of their external balance, while those

receiving nominal debt relief are not.

https://doi.org/10.1093/oep/gpy032
javascript:;
javascript:;
javascript:;
https://academic.oup.com/journals/pages/open_access/funder_policies/chorus/standard_publication_model
https://academic.oup.com/oep/search-results?page=1&tax=JEL/C53
https://academic.oup.com/oep/search-results?page=1&tax=JEL/F33
https://academic.oup.com/oep/search-results?page=1&tax=JEL/F34
https://academic.oup.com/oep/search-results?page=1&tax=JEL/H62
https://academic.oup.com/oep/search-results?page=1&tax=JEL/H63
https://academic.oup.com/oep/search-results?f_TocHeadingTitleList=Articles


Sign in Get help with access

Personal account

Sign in with email/username &
password

Get email alerts

Save searches

Purchase content

Activate your purchase/trial code

Add your ORCID iD

Sign in  Register

Institutional access

Sign in through your
institution

Sign in through your
institution

Sign in with a library card

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

The macroeconomic e�ects of o�icial debt restructuring: evidence from the Paris Club - 24
Hours access

EUR €40.00 GBP £34.00 USD $44.00

Rental

This article is also available for rental through DeepDyve.

You do not currently have access to this article.

javascript:;
https://academic.oup.com/my-account/register?siteId=5228&returnUrl=http%3a%2f%2facademic.oup.com%2foep%2farticle-abstract%2f71%2f2%2f344%2f5088388%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=oep
javascript:
https://academic.oup.com/oep/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5228&returnUrl=https://academic.oup.com%2foep%2farticle-abstract%2f71%2f2%2f344%2f5088388%3fredirectedFrom%3dfulltext


https://www.deepdyve.com/lp/ou-press/the-macroeconomic-effects-of-official-debt-restructuring-evidence-from-D1MWKBn8UN?key=OUP

