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This article outlines and assesses the private �nance initiative in the UK.

The initiative has been slow to develop despite pressure from

governments (anxious to limit the PSBR) and several revamps to facilitate

the PFI approach. Within a PFI project there are bene�cial incentives to

avoid cost over-runs but not to reduce costs where they affect long-run

services. These incentives and the limits to their effectiveness are

explored. Such contracts require the transfer of risk from the public to the

private sector. the role and pricing of risk in the PFI is analysed. It is

argued that the PFI does not value risk correctly and that the value for

money test is biased against private-sector provision. Policy implications

are discussed, including a revamp of the value for money test and the

introduction of explicit assessment of the impact of potential

renegotiation and other contractual dif�culties.

https://doi.org/10.1093/oxrep/13.4.53
javascript:;
javascript:;
https://academic.oup.com/oxrep/search-results?f_TocHeadingTitleList=Article


Sign in with email/username &
password

Get email alerts

Save searches

Purchase content

Activate your purchase/trial code

Add your ORCID iD

Sign in  Register

Sign in through your
institution

Sign in through your institution

Sign in with a library card

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

The economics of the private finance initiative - 24 Hours access

EUR €53.00 GBP £44.00 USD $58.00

Rental

This article is also available for rental through DeepDyve.

https://www.deepdyve.com/lp/ou-press/the-economics-of-the-private-finance-initiative-Xz0pUttiOd?key=OUP
https://academic.oup.com/my-account/register?siteId=5230&returnUrl=http%3a%2f%2facademic.oup.com%2foxrep%2farticle-abstract%2f13%2f4%2f53%2f334127%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=oxrep
javascript:
https://academic.oup.com/oxrep/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5230&returnUrl=https://academic.oup.com%2foxrep%2farticle-abstract%2f13%2f4%2f53%2f334127%3flogin%3dfalse

