
NEW: We have upgraded our email alerts. You can sign up using the ʻEmail alertsʼ panel
available on most pages, or in your Oxford Academic personal account, where you can

also manage any existing alerts.

JOURNAL ARTICLE

Investment-Cash Flow Sensitivities Are Not
Valid Measures of Financing Constraints

 

The Quarterly Journal of Economics, Volume 115, Issue 2, May 2000, Pages 707–
712, https://doi.org/10.1162/003355300554782
Published:  01 May 2000

Sign in Get help with access

Personal account Institutional access

Get access 

,

Abstract

This content is only available as a PDF.

© 2000 by the President and Fellows of Harvard College and the Massachusetts Institute of
Technology

Issue Section:  Articles

You do not currently have access to this article.

Work by Kaplan and Zingales provides both theoretical arguments and

empirical evidence that investment-cash �ow sensitivities are not good

indicators of �nancing constraints. Fazzari, Hubbard, and Petersen [this

Journal] criticize those �ndings. In this note we explain how the Fazzari

et al. criticisms are either very supportive of the claims in earlier work by

Kaplan and Zingales or incorrect. We conclude with a discussion of

unanswered questions.
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