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We model a run on a �nancial market, in which each risk-neutral

investor fears having to liquidate shares after a run, but before prices

can recover back to fundamental values. To avoid having to possibly

liquidate shares at the marginal postrun price—in which case the risk-

averse market-making sector will already hold a lot of share inventory

and thus be more reluctant to absorb additional shares—each investor

may prefer selling today at the average in-run price, thereby causing

the run itself. Liquidity runs and crises are not caused by liquidity

shocks per se, but by the fear of future liquidity shocks.

Oxford University Press uses cookies to enhance your experience on our website. By selecting ʻaccept 
agreeing to our use of cookies. You can change your cookie settings at any time. More information can
our Cookie Policy.

https://doi.org/10.1162/003355304772839542
javascript:;
https://oup-sp.sams-sigma.com/shib?dest=RedirectUrlPlaceholder
javascript:;
https://academic.oup.com/qje/search-results?f_TocHeadingTitle=Articles
https://global.oup.com/cookiepolicy/?cc=gb


Purchase content

Activate your purchase/trial code

Sign in  Register

Sign in with
username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Liquidity and Financial Market Runs* - 24 Hours access

EUR €38.00 GBP £33.00 USD $41.00

Rental

This article is also available for rental through DeepDyve.

Oxford University Press uses cookies to enhance your experience on our website. By selecting ʻaccept 
agreeing to our use of cookies. You can change your cookie settings at any time. More information can
our Cookie Policy.

https://www.deepdyve.com/lp/ou-press/liquidity-and-financial-market-runs-0nTr1CeAez?key=OUP
https://academic.oup.com/my-account/register?siteId=5504&returnUrl=http%3a%2f%2facademic.oup.com%2fqje%2farticle-abstract%2f119%2f1%2f135%2f1876048%3flogin%3dfalse
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=qje
javascript:
https://academic.oup.com/qje/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5504&returnUrl=https://academic.oup.com%2fqje%2farticle-abstract%2f119%2f1%2f135%2f1876048
javascript:;
https://global.oup.com/cookiepolicy/?cc=gb

