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Is there any need to clean up a banking system by closing some banks

and forcing others to sell assets if the risk of a crisis becomes high?

Impaired banks that may be forced to sell illiquid assets in the future

have private incentives to hold, rather than sell, those assets

Anticipating a potential �re sale, liquid buyers expect high returns,

reducing their incentive to lend. Privately optimal trading decisions

therefore lead to a worse �re sale and a larger drop in lending than is

necessary. We discuss alternative ways of cleaning up the system and

the associated costs and bene�ts.

https://doi.org/10.1093/qje/qjr012
javascript:;
javascript:;
javascript:;
https://academic.oup.com/qje/search-results?f_TocHeadingTitleList=Articles


Purchase content

Activate your purchase/trial code

Add your ORCID iD

Sign in  Register

Sign in with a library card

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Fear of Fire Sales, Illiquidity Seeking, and Credit Freezes * - 24 Hours access

EUR €38.00 GBP £33.00 USD $41.00

Rental

This article is also available for rental through DeepDyve.

https://www.deepdyve.com/lp/ou-press/fear-of-fire-sales-illiquidity-seeking-and-credit-freezes-Lyfhnk0KvJ?key=OUP
https://academic.oup.com/my-account/register?siteId=5504&returnUrl=http%3a%2f%2facademic.oup.com%2fqje%2farticle-abstract%2f126%2f2%2f557%2f1870222%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=qje
javascript:
https://academic.oup.com/qje/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5504&returnUrl=https://academic.oup.com%2fqje%2farticle-abstract%2f126%2f2%2f557%2f1870222
javascript:;

