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We show that “spanning” does not imply stockholder unanimity if there

is trading in the shares of �rms. Each basis vector of the space spanned

by all �rms' output vectors can be treated like a composite commodity. If,

in addition to spanning, �rms act as price takers with respect to prices of

composite commodities, then there is unanimity. We analyze the

spanning assumption for the vector space of contingent claims generated

by �rms' choices of debt-equity ratios. We show that there is a strong

relationship between the Modigliani-Miller theorem, spanning, and the

existence of a complete set of markets.

https://doi.org/10.2307/1884584
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/qje/search-results?f_TocHeadingTitleList=Articles


Purchase content

Activate your purchase/trial code

Add your ORCID iD

Sign in  Register

institution

Sign in with a library card

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Stockholder Unanimity in Making Production and Financial Decisions* - 24 Hours access

EUR €39.00 GBP £33.00 USD $43.00

Rental

This article is also available for rental through DeepDyve.

https://www.deepdyve.com/lp/ou-press/stockholder-unanimity-in-making-production-and-financial-decisions-OcDsuIj07j?key=OUP
https://academic.oup.com/my-account/register?siteId=5504&returnUrl=http%3a%2f%2facademic.oup.com%2fqje%2farticle-abstract%2f94%2f3%2f543%2f1930563%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=qje
javascript:
https://academic.oup.com/qje/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5504&returnUrl=https://academic.oup.com%2fqje%2farticle-abstract%2f94%2f3%2f543%2f1930563
javascript:;

