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This paper discusses recent empirical evidence showing that the presence

of earnings-per-share (EPS) targets is associated with short-termist

behavior. EPS targets affect stock repurchases, R&D investments, capital

expenditures, employment, and the structure of M&A deals. The practice

of chasing EPS with changes in real investments appears to lead to long-

term underperformance and can signi�cantly affect economic growth

and welfare. This discussion suggests that analysts, investors, and

companies should stop focusing on EPS as a measure of performance. I

also discuss how to break the link between performance targets and

short-termism.

Received June 20, 2018; editorial decision October 29, 2018 by Editor

Andrew Ellul

https://doi.org/10.1093/rcfs/cfy010
javascript:;
https://academic.oup.com/journals/pages/open_access/funder_policies/chorus/standard_publication_model
https://academic.oup.com/rcfs/search-results?page=1&tax=JEL/G31
https://academic.oup.com/rcfs/search-results?page=1&tax=JEL/G32
https://academic.oup.com/rcfs/search-results?page=1&tax=JEL/G34
https://academic.oup.com/rcfs/search-results?page=1&tax=JEL/G35
https://academic.oup.com/rcfs/search-results?page=1&tax=JEL/G38
https://academic.oup.com/rcfs/search-results?f_TocHeadingTitleList=Articles


Sign in Get help with access

Personal account

Sign in with email/username &
password

Get email alerts

Save searches

Purchase content

Activate your purchase/trial code

Add your ORCID iD

Sign in  Register

Institutional access

Sign in through your
institution

Sign in through your institution

Sign in with a library card

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Is It Time to Get Rid of Earnings-per-Share (EPS)? - 24 Hours access

EUR €39.00 GBP £33.00 USD $43.00

Rental

This article is also available for rental through DeepDyve.

You do not currently have access to this article.

https://www.deepdyve.com/lp/ou-press/is-it-time-to-get-rid-of-earnings-per-share-eps-CATj2zViFz?key=OUP
javascript:;
https://academic.oup.com/my-account/register?siteId=5507&returnUrl=http%3a%2f%2facademic.oup.com%2frcfs%2farticle-abstract%2f8%2f1%2f174%2f5232144%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=rcfs
javascript:
https://academic.oup.com/rcfs/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5507&returnUrl=https://academic.oup.com%2frcfs%2farticle-abstract%2f8%2f1%2f174%2f5232144%3fredirectedFrom%3dfulltext



