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Abstract

Do large investors increase the vulnerability of a country to speculative
attacks in the foreign exchange markets? To address this issue, we build a
model of currency crises where a single large investor and a continuum of
small investors independently decide whether to attack a currency based
on their private information about fundamentals. Even abstracting from
signalling, the presence of the large investor does make all other traders
more aggressive in their selling. Relative to the case in which there is no
large investor, small investors attack the currency when fundamentals
are stronger. Yet, the difference can be small, or non-existent, depending
on the relative precision of private information of the small and large
investors. Adding signalling makes the influence of the large trader on
small traders' behaviour much stronger.

© 2004 The Review of Economic Studies Limited

Issue Section: Original Articles

You do not currently have access to this article.

Sigl‘l in O Get help with access

Personal account Institutional access

¢ Signin with email/username &
password by

& Signin through your

institution


https://doi.org/10.1111/0034-6527.00277
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/restud/search-results?f_TocHeadingTitleList=Original+Articles

e Getemail alerts
Sign in through your institution
e Save searches

e Purchase content Sign in with a library card

e Activate your purchase/trial code Sign in with username/password
* AddyourORCIDID Recommend to your librarian
Signin Register e .
& Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Does One Soros Make a Difference? A Theory of Currency Crises with Large and Small
Traders - 24 Hours access

EUR €53.00 GBP £44.00 USD $58.00

Rental

Q letidye>

This article is also available for rental through DeepDyve.


https://www.deepdyve.com/lp/ou-press/does-one-soros-make-a-difference-a-theory-of-currency-crises-with-25tqp0kOVt?key=OUP
https://academic.oup.com/my-account/register?siteId=5508&returnUrl=http%3a%2f%2facademic.oup.com%2frestud%2farticle-abstract%2f71%2f1%2f87%2f1591965%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=restud
javascript:
https://academic.oup.com/restud/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5508&returnUrl=https://academic.oup.com%2frestud%2farticle-abstract%2f71%2f1%2f87%2f1591965

