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This paper provides a model of boom-bust episodes in middle-income

countries. It is based on sectoral differences in corporate �nance: the

nontradables sector is special in that it faces a contract enforceability

problem and enjoys bailout guarantees. As a result, currency mismatch

and borrowing constraints arise endogenously in that sector. This

sectoral asymmetry allows the model to replicate the main features of

observed boom-bust episodes. In particular, episodes begin with a

lending boom and a real appreciation, peak in a self-ful�lling crisis

during which a real depreciation coincides with widespread bankruptcies,

and end in a recession and credit crunch. The nontradables sector

accounts for most of the volatility in output and credit.

https://doi.org/10.1111/j.1467-937X.2004.00308.x
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/restud/search-results?f_TocHeadingTitleList=Original+Articles


Purchase content

Activate your purchase/trial code

Add your ORCID iD

Sign in  Register

Sign in with a library card

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Balance Sheet E�ects, Bailout Guarantees and Financial Crises - 24 Hours access

EUR €53.00 GBP £44.00 USD $58.00

Rental

This article is also available for rental through DeepDyve.

https://www.deepdyve.com/lp/ou-press/balance-sheet-effects-bailout-guarantees-and-financial-crises-hyvt9ZAN3i?key=OUP
https://academic.oup.com/my-account/register?siteId=5508&returnUrl=http%3a%2f%2facademic.oup.com%2frestud%2farticle-abstract%2f71%2f3%2f883%2f1538724%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=restud
javascript:
https://academic.oup.com/restud/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5508&returnUrl=https://academic.oup.com%2frestud%2farticle-abstract%2f71%2f3%2f883%2f1538724

