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Abstract

This study examines the behavior of spreads paid in firm underwritten
seasoned common stock offerings and straight bond offerings. Estimates
indicate that up to 85% of the spread is variable cost and that the
marginal spread is rising. Further, offerings that are likely to require
greater underwriting services encounter higher marginal spreads. These
findings are consistent with there being a family of U-shaped spreads,
with lower quality offerings priced on higher spreads, unlike the
economies of scale view of spreads. They agree with the views that
underwriters provide valuable services and that the marginal cost of
external finance is rising.

© 2000 The Society for Financial Studies

Issue Section: Article

Collection: SFS Journals

You do not currently have access to this article.

Sign in O Get help with access

Personal account Institutional access

¢ Signin with email/username &
password fi

- Signin through your

institution

e Getemail alerts

* Save searches ~ Signin through your



https://doi.org/10.1093/rfs/13.1.191
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/rfs/search-results?f_TocHeadingTitleList=Article
https://academic.oup.com/sfs

* Activate your purchase/trial code

* Add your ORCID iD
Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in with a library card

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Are There Economies of Scale in Underwriting Fees? Evidence of Rising External Financing
Costs - 24 Hours access

EUR €53.00 GBP £44.00 USD $58.00

Rental

’ Read this now at
0

@ deepdyve

This article is also available for rental through DeepDyve.


https://www.deepdyve.com/lp/ou-press/are-there-economies-of-scale-in-underwriting-fees-evidence-of-rising-DIUQlqlCcB?key=OUP
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=http%3a%2f%2facademic.oup.com%2frfs%2farticle-abstract%2f13%2f1%2f191%2f1586066%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=rfs
javascript:
https://academic.oup.com/rfs/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=https://academic.oup.com%2frfs%2farticle-abstract%2f13%2f1%2f191%2f1586066%3fredirectedFrom%3dfulltext%26login%3dfalse

