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Abstract

I argue that the slow diffusion of industry information is a leading
cause of the lead-lag effect in stock returns. I find that the lead-lag
effect between big firms and small firms is predominantly an intra-
industry phenomenon. Moreover, this effect is driven by sluggish
adjustment to negative information, and is robust to alternative
determinants of the lead-lag effect. Small, less competitive and
neglected industries experience a more pronounced lead-lag effect. The
lead-lag effect is related to the post-announcement drift of small firms
following the earnings releases of big firms within the industry.

© The Author 2007. Published by Oxford University Press on behalf of The Society for
Financial Studies. All rights reserved. For Permissions, please e-mail:
journals.permissions@oxfordjournals.org.

Issue Section: Article

You do not currently have access to this article.

Sign in O Get help with access
Personal account Institutional access

Oxford University Press uses cookies to enhance your experience on our website. By selecting ‘accept

agreeing to our use of cookies. You can change your cookie settings at any time. More information ca

our Cookie Policy.



https://doi.org/10.1093/revfin/hhm003
javascript:;
https://oup-sp.sams-sigma.com/shib?dest=RedirectUrlPlaceholder
javascript:;
https://academic.oup.com/rfs/search-results?f_TocHeadingTitle=Article
https://global.oup.com/cookiepolicy/?cc=gb

* Purchase content Sign in with

* Activate your purchase/trial code username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Industry Information Diffusion and the Lead-lag Effect in Stock Returns - 24 Hours access

EUR€51.00 GBP £44.00 USD $55.00

Rental

Read this now at

@ deepdyve’

This article is also available for rental through DeepDyve.

Oxford University Press uses cookies to enhance your experience on our website. By selecting ‘accept
agreeing to our use of cookies. You can change your cookie settings at any time. More information ca

our Cookie Policy.



https://www.deepdyve.com/lp/ou-press/industry-information-diffusion-and-the-lead-lag-effect-in-stock-fr7ZT1zK8i?key=OUP
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=http%3a%2f%2facademic.oup.com%2frfs%2farticle-abstract%2f20%2f4%2f1113%2f1615954%3flogin%3dfalse
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=rfs
javascript:
https://academic.oup.com/rfs/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=https://academic.oup.com%2frfs%2farticle-abstract%2f20%2f4%2f1113%2f1615954%3fredirectedFrom%3dfulltext
https://global.oup.com/cookiepolicy/?cc=gb

