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We provide the impact on asset prices of search-and-bargaining frictions

in over-the-counter markets. Under certain conditions, illiquidity

discounts are higher when counterparties are harder to �nd, when sellers

have less bargaining power, when the fraction of quali�ed owners is

smaller, or when risk aversion, volatility, or hedging demand is larger.

Supply shocks cause prices to jump, and then “recover” over time, with a

time signature that is exaggerated by search frictions: The price jump is

larger and the recovery is slower in less liquid markets. We discuss a

variety of empirical implications.

https://doi.org/10.1093/rfs/hhm037
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/sfs


Activate your purchase/trial code

Add your ORCID iD

Sign in  Register

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Valuation in Over-the-Counter Markets - 24 Hours access

EUR €53.00 GBP £44.00 USD $58.00

Rental

This article is also available for rental through DeepDyve.

https://www.deepdyve.com/lp/ou-press/valuation-in-over-the-counter-markets-1Vrg6g60Q3?key=OUP
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=http%3a%2f%2facademic.oup.com%2frfs%2farticle-abstract%2f20%2f6%2f1865%2f1575887%3flogin%3dfalse
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=rfs
javascript:
https://academic.oup.com/rfs/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=https://academic.oup.com%2frfs%2farticle-abstract%2f20%2f6%2f1865%2f1575887

