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Abstract

The output gap, a production-based macroeconomic variable, is a strong
predictor of U.S. stock returns. It is a prime business cycle indicator that
does not include the level of market prices, thus removing any suspicion
that returns are forecastable due to a “fad” in prices being washed away.
The output gap forecasts returns both in-sample and out-of-sample, and
it is robust to a host of checks. We show that the output gap also has
predictive power for excess stock returns in other G7 countries and U.S.
excess bond returns.

© Oxford University Press 2008

Collection: SFS Journals

You do not currently have access to this article.

Sign in O Get help with access

Personal account Institutional access

. ziagsr;\:\l;lo\:lc:th email/username & = .Sigr? . jchrough Jour
Institution
e Getemail alerts

e Save searches

-~ Signinthrough your

institution

e Purchase content
* Activate your purchase/trial code
e Addyour ORCID iD

Sign in with a library card

Sign in with username/password


https://doi.org/10.1093/rfs/hhn087
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/sfs

Register Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Time-Varying Risk Premiums and the Output Gap - 24 Hours access

EUR €53.00 GBP £44.00 USD $58.00

Rental

Read this now at

@ deepdyve

This article is also available for rental through DeepDyve.


https://www.deepdyve.com/lp/ou-press/time-varying-risk-premiums-and-the-output-gap-wIXHTQXu0s?key=OUP
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=http%3a%2f%2facademic.oup.com%2frfs%2farticle-abstract%2f22%2f7%2f2801%2f1599467%3flogin%3dfalse
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=rfs
javascript:
https://academic.oup.com/rfs/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=https://academic.oup.com%2frfs%2farticle-abstract%2f22%2f7%2f2801%2f1599467%3flogin%3dfalse

