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Abstract

We assemble a sample of 983 equity-based awards that include either
an accelerated- or a contingent-vesting provision tied to firm
performance and explore the frequency, contractual nature, usage, and
implications of such awards. We find that performance-vesting (p-v)
provisions specify meaningful performance hurdles and provide
significant incentives for executives. The propensity to use p-v
provisions is positively related to the arrival of a new CEO and the
proportion of outsiders on the board of directors and negatively related
to prior stock performance. Performance-vesting firms have
significantly better subsequent operating performance than control
firms. Abnormal accounting performance does not arise from earnings
management or discernible differences in financial or investment
policy.

© The Author 2010. Published by Oxford University Press on behalf of The Society for
Financial Studies. All rights reserved. For Permissions, please e-mail:
journals.permissions@oxfordjournals.org.

You do not currently have access to this article.

Sign in O Get help with access

Personal account Institutional access

* Sign in with email/username &
password by

& Signin through your

institution

e Getemail alerts

e Save searches Sign in through your institution


https://doi.org/10.1093/rfs/hhq060
javascript:;
javascript:;
javascript:;

* Purchase content Sign in with a library card

e Activate your purchase/trial code Sign in with username/password

* Add your ORCID iD

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Stock and Option Grants with Performance-based Vesting Provisions - 24 Hours access

EUR €51.00 GBP £44.00 USD $55.00

Rental

Q piye:

This article is also available for rental through DeepDyve.


https://www.deepdyve.com/lp/ou-press/stock-and-option-grants-with-performance-based-vesting-provisions-rLnejjN4aH?key=OUP
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=http%3a%2f%2facademic.oup.com%2frfs%2farticle-abstract%2f23%2f10%2f3849%2f1565774%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=rfs
javascript:
https://academic.oup.com/rfs/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=https://academic.oup.com%2frfs%2farticle-abstract%2f23%2f10%2f3849%2f1565774%3fredirectedFrom%3dfulltext

