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We use daily short-selling data to examine whether short selling around

seasoned equity offerings (SEOs) re�ects informed or manipulative

trading. Around SEO announcements, we �nd no evidence of informed

short selling. Around issue dates, higher levels of pre-issue short selling

are signi�cantly related to larger issue discounts for non-shelf-registered

offerings. This evidence is consistent with manipulative trading. We show

that SEC Rule 105 constrains some but not all manipulative trading. Our

results reverse previous research that uses monthly short-interest data,

because daily data allow more powerful tests. Our evidence helps explain

the increased popularity of shelf registrations. Although short selling

usually enhances price ef�ciency, we document a situation where short

selling reduces price ef�ciency.

https://doi.org/10.1093/rfs/hhq076
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/rfs/search-results?f_TocHeadingTitleList=Articles
https://academic.oup.com/sfs


Sign in with email/username &
password

Get email alerts

Save searches

Purchase content

Activate your purchase/trial code

Add your ORCID iD

Sign in  Register

Sign in through your
institution

Sign in through your
institution

Sign in with a library card

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Short Selling Around Seasoned Equity O�erings - 24 Hours access

EUR €53.00 GBP £44.00 USD $58.00

Rental

This article is also available for rental through DeepDyve.

https://www.deepdyve.com/lp/ou-press/short-selling-around-seasoned-equity-offerings-IiUpvbRu10?key=OUP
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=http%3a%2f%2facademic.oup.com%2frfs%2farticle-abstract%2f23%2f12%2f4389%2f1599461%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=rfs
javascript:
https://academic.oup.com/rfs/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=https://academic.oup.com%2frfs%2farticle-abstract%2f23%2f12%2f4389%2f1599461%3fredirectedFrom%3dfulltext%26login%3dtrue

