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We use novel monthly survey data from 1993 to 2012 on small business
managerial perceptions of financial constraints and other conditions,
matched with information on banks in their local markets. The data
suggest that small banks have comparative advantages in alleviating
these constraints. These advantages tend to be greater during adverse
economic conditions and do not appear to decrease or increase secularly.
Small banks also appear to have comparative advantages in providing
liquidity insurance to small business customers of large banks
experiencing liquidity shocks during financial crises. Our findings
suggest a source of social costs from ongoing consolidation of the
banking industry.

Received December 28, 2015; editorial decision January 13, 2017 by Editor
Philip Strahan.

© The Author 2017. Published by Oxford University Press on behalf of The Society for
Financial Studies. All rights reserved. For Permissions, please e-mail:
journals.permissions@oup.com.

JEL: G21 - Banks; Depository Institutions; Micro Finance Institutions;
Mortgages, G28 - Government Policy and Regulation, G34 - Mergers;
Acquisitions; Restructuring; Corporate Governance

Issue Section: Articles


https://doi.org/10.1093/rfs/hhx038
mailto:journals.permissions@oup.com
https://academic.oup.com/rfs/search-results?page=1&tax=JEL/G21
https://academic.oup.com/rfs/search-results?page=1&tax=JEL/G28
https://academic.oup.com/rfs/search-results?page=1&tax=JEL/G34
https://academic.oup.com/rfs/search-results?f_TocHeadingTitleList=Articles

You do not currently have access to this article.

Signin

Personal account

¢ Signin with email/username &
password

* Getemail alerts

® Savesearches

* Purchase content

* Activate your purchase/trial code

e Addyour ORCIDiD

Register

O Get help with access

Institutional access

& Signin through your

= institution

Sign in through your institution
Sign in with a library card
Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register
Small Bank Comparative Advantages in Alleviating Financial Constraints and Providing
Liquidity Insurance over Time - 24 Hours access

EUR €53.00 GBP £44.00 USD $58.00

Rental

Read this now at

@ deepdyve


https://www.deepdyve.com/lp/ou-press/small-bank-comparative-advantages-in-alleviating-financial-constraints-Phvmc3mcku?key=OUP
javascript:;
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=http%3a%2f%2facademic.oup.com%2frfs%2farticle-abstract%2f30%2f10%2f3416%2f3792480%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=rfs
javascript:
https://academic.oup.com/rfs/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=https://academic.oup.com%2frfs%2farticle-abstract%2f30%2f10%2f3416%2f3792480

This article is also available for rental through DeepDyve.



