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Abstract

We develop a theoretical model of a network of intermediaries whose
optimal behavior is jointly determined, leading to heterogeneous
financial norms and systemic vulnerabilities. We apply the model to the
network of U.S. mortgage intermediaries from 2005 to 2007, using a
data set containing all private-label, fixed-rate mortgages, with loan
flows defining links. Default risk was closely related to network
position, evolving predictably among linked nodes, and loan quality
estimated from the model was related to independent quality measures,
altogether pointing to the vital importance of network effects in this
market.

Received April 20, 2016; editorial decision July 11, 2017 by Editor Stijn
Van Nieuwerburgh.

© The Author 2017. Published by Oxford University Press on behalf of The Society for
Financial Studies. All rights reserved. For permissions, please e-mail:
journals.permissions@oup.com.

This article is published and distributed under the terms of the Oxford University Press,
Standard Journals Publication Model (https://academic.oup.com/journals/pages/about_u
s/legal/notices)

JEL: GO1 - Financial Crises, G21 - Banks; Depository Institutions; Micro
Finance Institutions; Mortgages, L14 - Transactional Relationships;
Contracts and Reputation; Networks

Issue Section: Articles

You do not currently have access to this article.


https://doi.org/10.1093/rfs/hhx097
mailto:journals.permissions@oup.com
https://academic.oup.com/journals/pages/about_us/legal/notices
https://academic.oup.com/rfs/search-results?page=1&tax=JEL/G01
https://academic.oup.com/rfs/search-results?page=1&tax=JEL/G21
https://academic.oup.com/rfs/search-results?page=1&tax=JEL/L14
https://academic.oup.com/rfs/search-results?f_TocHeadingTitleList=Articles

Sigl‘l in O Get help with access

Personal account Institutional access

* Sign in with email/username &
password JR

& Signin through your

institution

e Getemail alerts

Sign in through your institution
e Save searches & ghy

e Purchase content Sign in with a library card

e Activate your purchase/trial code Sign in with username/password

e Add your ORCID iD Recommend to your librarian

Institutional account

management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic
Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Mortgage Loan Flow Networks and Financial Norms - 24 Hours access

EUR€51.00 GBP £44.00 USD $55.00

Rental

Read this now at

@ deepdyve

This article is also available for rental through DeepDyve.


https://www.deepdyve.com/lp/ou-press/mortgage-loan-flow-networks-and-financial-norms-cDBXJSqUAv?key=OUP
javascript:;
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=http%3a%2f%2facademic.oup.com%2frfs%2farticle-abstract%2f31%2f9%2f3595%2f4095670%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=rfs
javascript:
https://academic.oup.com/rfs/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=https://academic.oup.com%2frfs%2farticle-abstract%2f31%2f9%2f3595%2f4095670

