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Abstract

Initial coin offerings (ICOs) have emerged as a new mechanism for
entrepreneurial finance, with parallels to initial public offerings, venture
capital, and presale crowdfunding. In a sample of more than 1,500 ICOs
that collectively raise $12.9 billion, we examine which issuer and ICO
characteristics predict successful real outcomes (increasing issuer
employment and avoiding enterprise failure). Success is associated with
disclosure, credible commitment to the project, and quality signals. An
instrumental variables analysis finds that ICO token exchange listing
causes higher future employment, indicating that access to token
liquidity has important real consequences for the enterprise.
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Oxford University Press Web site next to the link to the final published
paper online.

© The Author(s) 2019. Published by Oxford University Press on behalf of The Society for
Financial Studies. All rights reserved. For permissions, please e-mail:
journals.permissions@oup.com.

This article is published and distributed under the terms of the Oxford University Press,
Standard Journals Publication Model (https://academic.oup.com/journals/pages/open_acc
ess/funder_policies/chorus/standard_publication_model)

JEL: G12 - Asset Pricing; Trading volume; Bond Interest Rates, G31 -
Capital Budgeting; Fixed Investment and Inventory Studies; Capacity

Issue Section: Articles


https://academic.oup.com/rfs/search-results?f_OUPSeries=Editor%27s+Choice
https://doi.org/10.1093/rfs/hhz131
javascript:;
mailto:journals.permissions@oup.com
https://academic.oup.com/journals/pages/open_access/funder_policies/chorus/standard_publication_model
https://academic.oup.com/rfs/search-results?page=1&tax=JEL/G12
https://academic.oup.com/rfs/search-results?page=1&tax=JEL/G31
https://academic.oup.com/rfs/search-results?f_TocHeadingTitleList=Articles

Editor: Jiang Wei

You do not currently have access to this article.

Sigl‘l in O Get help with access

Personal account Institutional access

* Sign in with email/username &
password g

& Signin through your

institution

e Getemail alerts

Sign in through your institution
e Save searches & gny

e Purchase content Sign in with a library card

* Activate your purchase/trial code Sign in with username/password

e Add your ORCID iD Recommend to your librarian

Institutional account

management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Initial Coin Offerings: Financing Growth with Cryptocurrency Token Sales - 24 Hours access

EUR €53.00 GBP £44.00 USD $58.00

Rental

This article is also available for rental through DeepDyve.


javascript:;
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=http%3a%2f%2facademic.oup.com%2frfs%2farticle-abstract%2f33%2f9%2f3925%2f5610546%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=rfs
javascript:
https://academic.oup.com/rfs/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5511&returnUrl=https://academic.oup.com%2frfs%2farticle-abstract%2f33%2f9%2f3925%2f5610546%3fredirectedFrom%3dfulltext
javascript:;

Read this now at

@ deepdyve


https://www.deepdyve.com/lp/ou-press/initial-coin-offerings-financing-growth-with-cryptocurrency-token-wuH0sw0zrA?key=OUP

