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We show that acquirer returns are signi�cantly higher in stock-swap

acquisitions of dif�cult-to-value targets, as measured by R&D intensity

and idiosyncratic return volatility. This �nding contributes to an

explanation of the determinants of, and value gains from, using stock as a

method of payment. The effects of target-valuation uncertainty on both

the method of payment and the market reaction to acquisitions are more

likely to be apparent in samples of private acquisitions, as these effects

can be masked in samples of acquisitions of publicly held targets.

Nevertheless, our results hold for publicly traded targets in multivariate

analysis.

https://doi.org/10.1093/rof/rfn017
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/rof/search-results?page=1&tax=ReviewofFinance/24
https://academic.oup.com/rof/search-results?page=1&tax=ReviewofFinance/8
https://academic.oup.com/rof/search-results?f_TocHeadingTitleList=Article


Purchase content

Activate your purchase/trial code

Add your ORCID iD

Sign in  Register

Sign in with a library card

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Target-firm information asymmetry and acquirer returns* - 24 Hours access

EUR €39.00 GBP £33.00 USD $43.00

Rental

This article is also available for rental through DeepDyve.

https://www.deepdyve.com/lp/ou-press/target-firm-information-asymmetry-and-acquirerreturns-YE5qZ052S5?key=OUP
https://academic.oup.com/my-account/register?siteId=5510&returnUrl=http%3a%2f%2facademic.oup.com%2frof%2farticle-abstract%2f13%2f3%2f467%2f1592718%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=rof
javascript:
https://academic.oup.com/rof/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5510&returnUrl=https://academic.oup.com%2frof%2farticle-abstract%2f13%2f3%2f467%2f1592718
javascript:;

