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Abstract

We study high-frequency exchange rates over the period 1993—2008.
Based on the recent literature on volatility and liquidity risk premia, we
use a factor model to capture linear and non-linear linkages between
currencies, stock and bond markets as well as proxies for market
volatility and liquidity. We document that the Swiss franc and Japanese
yen appreciate against the US dollar when US stock prices decrease and
US bond prices and FX volatility increase. These safe haven properties
materialise over different time granularities (from a few hours to several
days) and non-linearly with the volatility factor and during crises. The
latter effects were particularly discernible for the yen during the recent
financial crisis.

© Oxford University Press 2010

JEL: F31 - Foreign Exchange, G15 - International Financial Markets
Subject: Market Microstructure, Exchange Rates

Issue Section: Article

You do not currently have access to this article.

Sign in O Get help with access

Personal account Institutional access



https://doi.org/10.1093/rof/rfq007
javascript:;
javascript:;
https://academic.oup.com/rof/search-results?page=1&tax=JEL/F31
https://academic.oup.com/rof/search-results?page=1&tax=JEL/G15
https://academic.oup.com/rof/search-results?page=1&tax=ReviewofFinance/28
https://academic.oup.com/rof/search-results?page=1&tax=ReviewofFinance/35
https://academic.oup.com/rof/search-results?f_TocHeadingTitleList=Article

Sign in with email/username &
password

Get email alerts

Save searches

Purchase content

Activate your purchase/trial code

Add your ORCID iD

Register

Purchase

Subscription prices and ordering for this journal

o Sign in through your

institution

Sign in through your institution
Sign in with a library card
Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchasing options for books and journals across Oxford Academic

Rental

Q@

&2 deepdyve

Read this now at

This article is also available for rental through DeepDyve.


https://www.deepdyve.com/lp/ou-press/safe-haven-currencies-V0RkC0z03U?key=OUP
https://academic.oup.com/my-account/register?siteId=5510&returnUrl=http%3a%2f%2facademic.oup.com%2frof%2farticle-abstract%2f14%2f3%2f385%2f1592162%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=rof
javascript:
https://academic.oup.com/rof/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing

