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Scholars argue that the state has facilitated the expansion of the �nancial

sector, but focus largely on how politics transforms �nancial markets. I

explore a new political mechanism of �nancialization, by drawing upon

an ethnographic study of economic development in two Rust Belt cities

and analyzing usage of tax increment �nancing (TIF), a practice that

allows cities to securitize projected increases in property tax receipts and

create bonds similar to structured asset-backed securities (e.g. mortgage-

backed securities). Cities initially used TIF as a last-resort �nancing

strategy, but the practice has transformed urban politics by creating

opportunities for economic development professionals to exercise

jurisdiction over municipal budgets. Further, TIF structures other roles

that development professionals play by giving them incentives to use TIF

in ways that are not aligned with the city's �scal outlook and lock them

into ever-higher rates of TIF spending. This analysis illustrates a

recursive relationship between �nancialization and the state: public

policies have transformed �nancial markets, but reliance on �nancial

markets can also transform political institutions in ways that promote

further �nancialization.

https://doi.org/10.1093/ser/mws019
javascript:;
https://academic.oup.com/ser/search-results?f_TocHeadingTitleList=Articles


Sign in Get help with access

Personal account

Sign in with email/username &
password

Get email alerts

Save searches

Purchase content

Activate your purchase/trial code

Add your ORCID iD

Sign in  Register

Institutional access

Sign in through your
institution

Sign in through your institution

Sign in with a library card

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Tax increment financing, economic development professionals and the financialization of
urban politics - 24 Hours access

EUR €53.00 GBP £44.00 USD $58.00

Rental

This article is also available for rental through DeepDyve.

https://www.deepdyve.com/lp/ou-press/tax-increment-financing-economic-development-professionals-and-the-YnlGTQShLe?key=OUP
javascript:;
https://academic.oup.com/my-account/register?siteId=5245&returnUrl=http%3a%2f%2facademic.oup.com%2fser%2farticle-abstract%2f11%2f3%2f413%2f1648057%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=ser
javascript:
https://academic.oup.com/ser/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5245&returnUrl=https://academic.oup.com%2fser%2farticle-abstract%2f11%2f3%2f413%2f1648057



