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This article challenges the notion that the reform of accounting

principles in accordance with fair value would provide better information,

and that more transparency would reinforce the resilience of the

economy. Actually, fair value gives at each instant a seemingly relevant

liquidation value, but obscures the value creation process by mixing

present pro�t with unrealized capital gains and losses. This discrepancy

increases with an increased degree of uncertainty, which is at odds with

widely held beliefs about the ef�ciency of existing �nancial markets. Fair

value introduces an accounting accelerator on top of the already present

and typical �nancial accelerator. It extends to the entire economic system,

the source of �nancial fragility typical of the 1990s. If fair value

accounting is applied to banks, an extra volatility may be created unless a

new wave of innovations introduces countervailing forces.

https://doi.org/10.1093/ser/mwm018
javascript:;
javascript:;
https://academic.oup.com/ser/search-results?f_TocHeadingTitleList=Articles


Sign in through society site

Personal account

Sign in with email/username &
password

Get email alerts

Save searches

Purchase content

Activate your purchase/trial code

Add your ORCID iD

Sign in  Register

Institutional access

Sign in through your
institution

Sign in through your
institution

Sign in with a library card

Sign in with username/password

Recommend to your librarian

Institutional account
management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic

Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Assessing the impact of fair value upon financial crises - 24 Hours access

EUR €53.00 GBP £44.00 USD $58.00

Rental

This article is also available for rental through DeepDyve.

https://sase.site-ym.com/page/OUP-redirect?origurl=%node:current_encoded_url
https://www.deepdyve.com/lp/ou-press/assessing-the-impact-of-fair-value-upon-financial-crises-TILQclnBo0?key=OUP
https://sase.site-ym.com/page/OUP-redirect?origurl=%node:current_encoded_url
https://academic.oup.com/my-account/register?siteId=5245&returnUrl=http%3a%2f%2facademic.oup.com%2fser%2farticle-abstract%2f5%2f4%2f779%2f1647122%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=ser
javascript:
https://academic.oup.com/ser/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5245&returnUrl=https://academic.oup.com%2fser%2farticle-abstract%2f5%2f4%2f779%2f1647122



