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Abstract

In most countries the state owns the water resources and the hydraulic
infrastructure, and public officials decide who gets the water, how it is to
be used, and how much will be charged for it. But costly inefficiencies in
the supply and use of water support a shift from government provision to
a market-based approach that is more effective and less wasteful.

Markets can allow rapid changes in allocation in response to changing
demands for water and can stimulate investment and employment as
investors are assured of access to secure supplies of water. Because of
water’s unique characteristics, such markets do not work everywhere; nor
do they resolve all water-related issues. By designing appropriate water
laws and regulations and by strengthening private and public institutions
to administer them, formal water markets can effectively address rising
demands for groundwater and for water found in rivers, lakes, and canals.
Lessons from Chile's experience demonstrate that formal water markets
can improve the economic efficiency of water use and stimulate
investment.

This content is only available as a PDF.

© 1997 The International Bank for Reconstruction and Development/The World Bank

Issue Section: Articles

You do not currently have access to this article.



https://doi.org/10.1093/wbro/12.2.161
javascript:;
javascript:;
https://academic.oup.com/wbro/search-results?f_TocHeadingTitleList=Articles

Sign in O Get help with access

Personal account Institutional access

* Sign in with email/username &
password g

& Signin through your

institution

e Getemail alerts

Sign in through your institution
e Save searches & gny

e Purchase content Sign in with a library card

* Activate your purchase/trial code Sign in with username/password

* Addyour ORCID iD Recommend to your librarian

Institutional account

management

Sign in as administrator

Purchase

Subscription prices and ordering for this journal

Purchasing options for books and journals across Oxford Academic
Short-term Access

To purchase short-term access, please sign in to your personal account above.

Don't already have a personal account? Register

Formal Water Markets: Why, When, and How to Introduce Tradable Water Rights - 24 Hours
access

EUR €39.00 GBP £33.00 USD $43.00

Rental

’ Read this now at

@ deepdyve

This article is also available for rental through DeepDyve.


https://www.deepdyve.com/lp/ou-press/formal-water-markets-why-when-and-how-to-introduce-tradable-water-3mStyID0eK?key=OUP
javascript:;
https://academic.oup.com/my-account/register?siteId=5523&returnUrl=http%3a%2f%2facademic.oup.com%2fwbro%2farticle-abstract%2f12%2f2%2f161%2f1668616%3flogin%3dfalse
javascript:;
javascript:;
javascript:;
javascript:;
javascript:;
https://academic.oup.com/pages/get-help-with-access/recommend-to-your-librarian?journal=wbro
javascript:
https://academic.oup.com/wbro/Subscribe/CurrentYear
https://academic.oup.com/pages/purchasing
https://academic.oup.com/my-account/register?siteId=5523&returnUrl=https://academic.oup.com%2fwbro%2farticle-abstract%2f12%2f2%2f161%2f1668616%3flogin%3dfalse

