
JOURNAL OF  
ECONOMICS AND INTERNATIONAL FINANCE 

Abbreviation: J. Econ. Int. Finance  Language: English  ISSN: 2006-9812  DOI: 10.5897/JEIF  Start Year: 2009
Published Articles: 367

JEIF Home (/journal/JEIF)  About JEIF (/journal/JEIF/about)  Editors (/journal/JEIF/editors)
Instructions (/journal/JEIF/authors)  Articles (/journal/JEIF/articles)  Archive (/journal/JEIF/archive)

Articles In Press (/JEIF/inpress)

Full Length Research Paper

Interest rate pass-through to bank mortgage and participation
bond rates in South Africa: Evidence from ARDL and FMLS models
  Smile Dube* and Yan Zhou  

Department of Economics, California State University Sacramento (CSUS), U.S.A.  
Email: dubes@csus.edu (mailto:dubes@csus.edu) 
 

Article Number - 4A5DEB328420  Vol.5(5), pp. 161-176 , August 2013
https://doi.org/10.5897/JEIF2013.0483 (https://doi.org/10.5897/JEIF2013.0483)
  Accepted: 04 June 2013    Published: 31 August 2013
 
Copyright © 2025 Author(s) retain the copyright of this article. 
This article is published under the terms of the Creative Commons Attribution License 4.0
(https://creativecommons.org/licenses/by/4.0/).

Loading [MathJax]/extensions/MathMenu.js

 (/) L o g i n  ( h t t p : / / m s . a c a d e m i c j o u r n a l s . o r g )   U

https://academicjournals.org/journal/JEIF
https://academicjournals.org/journal/JEIF/about
https://academicjournals.org/journal/JEIF/editors
https://academicjournals.org/journal/JEIF/authors
https://academicjournals.org/journal/JEIF/articles
https://academicjournals.org/journal/JEIF/archive
https://academicjournals.org/JEIF/inpress
mailto:dubes@csus.edu
https://doi.org/10.5897/JEIF2013.0483
https://creativecommons.org/licenses/by/4.0/
https://academicjournals.org/
http://ms.academicjournals.org/


Abstract (/journal/JEIF/article-abstract/4A5DEB328420)
Full-Text (PDF) (/journal/JEIF/article-full-text-pdf/4A5DEB328420)

Citations (/journal/JEIF/cited-by-article/4A5DEB328420)  Article Metrics (/journal/JEIF/article-stat/4A5DEB328420)

(/journal/JEIF/edition/August,_2013)

https://academicjournals.org/journal/JEIF/article-abstract/4A5DEB328420
https://academicjournals.org/journal/JEIF/article-full-text-pdf/4A5DEB328420
https://academicjournals.org/journal/JEIF/cited-by-article/4A5DEB328420
https://academicjournals.org/journal/JEIF/article-stat/4A5DEB328420
https://academicjournals.org/journal/JEIF/edition/August,_2013


Abstract
 

This paper examines the degree of pass-through and the adjustment speed of the bank rate and partB rate  in response to changes in the repo and treasury bill

rates in South Africa for the period 1998M4 to 2011M1. The repo rate is the policy rate while the treasury bill rate (TBR) represents money market rates.  We

employ the ARDL and FMLS estimators to test for co-integration over the whole sample period 1998M4 to 2011M1. From the ARDL model, long-run repo rates

pass-through to bank rates range from 0.83 to 1.21. Estimates higher than unity indicate the overshooting of bank rates. Long-run TBR pass-through to

participation mortgage bond rates lie between 1.00 and 1.29. A striking result is that both repo rates and TBR show overshooting in bankrates and partB rates.

This phenomenon is akin to overshooting in exchange rates due to price increases. Our repo results to bankrates are similar to Aziakpono et al. (2007) and De

Angelis et al. (2005). To the author’s knowledge, there are no studies that have examined repo and TBR pass-through to participation mortgage bond rates in

South Africa.  
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