
JOURNAL OF  
ECONOMICS AND INTERNATIONAL FINANCE 

Abbreviation: J. Econ. Int. Finance  Language: English  ISSN: 2006-9812  DOI: 10.5897/JEIF  Start Year: 2009  Published Articles: 367

JEIF Home (/journal/JEIF)  About JEIF (/journal/JEIF/about)  Editors (/journal/JEIF/editors)  Instructions (/journal/JEIF/authors)
Articles (/journal/JEIF/articles)  Archive (/journal/JEIF/archive)  Articles In Press (/JEIF/inpress)

Full Length Research Paper

Finance and economic growth nexus: Complementarity and substitutability between
the banking sector and financial markets in Africa, using South Africa as a case1
Forget M. Kapingura

Department of Economics, University of Fort Hare, East London Campus, East London, South Africa.  
Email: forgettsvere@gmail.com (mailto:forgettsvere@gmail.com) 
 

Article Number - 8FE9FF041528  Vol.5(7), pp. 273-286 , October 2013  https://doi.org/10.5897/JEIF2013.0524 (https://doi.org/10.5897/JEIF2013.0524)
  Accepted: 11 September 2013    Published: 31 October 2013
 
Copyright © 2025 Author(s) retain the copyright of this article. 
This article is published under the terms of the Creative Commons Attribution License 4.0 (https://creativecommons.org/licenses/by/4.0/).

Loading [MathJax]/extensions/MathMenu.js

 (/) L o g i n  ( h t t p : / / m s . a c a d e m i c j o u r n a l s . o r g )   U

https://academicjournals.org/journal/JEIF
https://academicjournals.org/journal/JEIF/about
https://academicjournals.org/journal/JEIF/editors
https://academicjournals.org/journal/JEIF/authors
https://academicjournals.org/journal/JEIF/articles
https://academicjournals.org/journal/JEIF/archive
https://academicjournals.org/JEIF/inpress
mailto:forgettsvere@gmail.com
https://doi.org/10.5897/JEIF2013.0524
https://creativecommons.org/licenses/by/4.0/
https://academicjournals.org/
http://ms.academicjournals.org/


Abstract (/journal/JEIF/article-abstract/8FE9FF041528)  Full-Text (PDF) (/journal/JEIF/article-full-text-pdf/8FE9FF041528)
Citations (/journal/JEIF/cited-by-article/8FE9FF041528)  Article Metrics (/journal/JEIF/article-stat/8FE9FF041528)

(/journal/JEIF/edition/October,_2013)

Abstract

https://academicjournals.org/journal/JEIF/article-abstract/8FE9FF041528
https://academicjournals.org/journal/JEIF/article-full-text-pdf/8FE9FF041528
https://academicjournals.org/journal/JEIF/cited-by-article/8FE9FF041528
https://academicjournals.org/journal/JEIF/article-stat/8FE9FF041528
https://academicjournals.org/journal/JEIF/edition/October,_2013


5SUBSCRIBE TO RSS (/all_articles.rss)

5SUBMIT MANUSCRIPT (http://ms.academicjournals.org/)

5CONFERENCES (http://conferences.academicjournals.org)

 

The paper empirically examines the dynamic relationship between financial development and economic growth in South Africa

in terms of financial intermediaries and financial markets based structure. A time series analysis using the VAR Model provided

evidence for the dynamic relationship. The paper provides empirical evidence on the causal impact of the financial market on

economic growth in South African. The results suggest that financial intermediaries and financial markets have different

impacts on economic growth given their different roles in the economy.  In particular, there is bidirectional causality between

stock market and economic growth. Also, a unidirectional causality from the bond market to economic growth was established.

However, as for financial intermediaries, causality runs from economic growth to financial intermediaries. This suggests the

importance of the financial market in economic development in South Africa. 
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