






Did you know? By making a gift to AgEcon Search, you are helping ensure that our small non-pro�t continues to

provide free full-text access to 15,000 visitors a day from 170+ countries Give to AgEcon Search

(https://makingagift.umn.edu/give/yourgift.html?&cart=2313&desc_source=UWXXFANAESBN)


Download

(https://ageconsearch.umn.edu/record/20315/�les/sp04pe06.pdf)


Formats


Add to Basket (/yourbaskets/add?recid=20315) Cite

Files

Abstract

This research attempts to investigate the impacts of monetary variables (such as money supply and interest rates) on

food prices in China using a vector error correction (VEC) model approach. Evidence indicates that monetary

variables and the food price index (FPI) have a long-run equilibrium relationship in China. Furthermore, the direction

of Granger-causality moves from the money supply to the FPI and then to interest rates, rather than the reverse.

Monetary impacts on food prices in China mainly stem from the money supply rather than interest rates.
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