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Abstract A\

The variance of soybean futures prices is more than thirty percent higher early and late in the trading day than during
the middle of the day. The pattern may be caused by patterns in information arrival or by noise introduced by the
very process of trading. In empirical tests, higher variance early in the day is found to be related to information
released while the market is closed. Higher variance near the end of the day is found to be unrelated to information
effects, but there is evidence that it is due to trading noise.
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