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Abstract

Non-�nancial long-lived assets are ones ensuring company’s basic business
operations, with expected useful time more than one accounting period, and
generating pro�t. Assets often requiring signi�cant investments constitute also
considerable part of companies’ total assets in its statements of �nancial position. In
average this proportion in balance sheets of Latvian companies listed in Baltic stock
exchange is 48%. In most of these companies this percentage is higher and even up to
97%. Due to nowadays global economic situation the management of non-�nancial
long- -lived assets also plays signi�cant role in both – shareholders’ (actual/ potential)
and management’s – decision-making processes concerning investing, �nancing,
controlling, other activities. In order to ensure �nancial statements re�ects real
situation of the particular company, company’s management is responsible to ensure
that accounting process of depreciation/ amortization these assets is: – Correct,
transparent and in line with speci�cs of company’s business; – In accordance with
respective accounting and reporting regulations. This article reveals theoretical and
practical view exploring how information relating depreciation/ amortization of long-
lived non-�nancial assets in�uences results in �nancial statements of Latvian
companies listed in Baltic stock exchange.
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