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Abstract

The central bank of Lebanon adopted exchange rate targeting in 1994 and it has exploited several
instruments (particularly interest rate) since then to stimulate foreign financial inflows. This study aims at
testing the impact of this strategy on economic performance and welfare in both the short- and long-run. In
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this regard, we exploit monthly data covering the period January 2002-June 2017 and implement
cointegration analysis and VEC model. The empirical results suggest that monetary tools exploited by the
central bank of Lebanon depress economic growth in the long-run. Moreover, despite their importance for
external balance, financial inflows may hinder economic activity in both short- and long-run. On the other
hand, monetary policy transmission channels through bank credit and capital play a constructive role for GDP
growth.
DOI: https://doi.org/10.2478/jcbtp-2019-0018 | Journal eISSN: 2336-9205

Journal RSS Feed

Language: English

Page range: 147 - 171

Submitted on: Jan 23, 2018
|

Accepted on: Jun 12, 2018
|

Published on: May 22, 2019
Published by: Central Bank of Montenegro
In partnership with: Paradigm Publishing Services
Publication frequency: 3 issues per year
Keywords:
Monetary policy transmission channels,
Financial Inflows,
Economic growth,
Vector Error Correction Model
Related subjects:
Business and economics,
Business management,
Business management, other

© 2019 Ali Awdeh, published by Central Bank of Montenegro 
This work is licensed under the Creative Commons Attribution-NonCommercial-NoDerivatives 4.0 License.

Previous articleVolume 8 (2019): Issue 2 (May 2019)Next article

Paradigmreference-
global.com

https://doi.org/10.2478/jcbtp-2019-0018
http://internal-sciendo-internal-274156439.eu-central-1.elb.amazonaws.com/2/rss/journal/JCBTP
https://reference-global.com/partner/central-bank-of-montenegro
https://reference-global.com/search?keyword=Monetary%20policy%20transmission%20channels
https://reference-global.com/search?keyword=Financial%20Inflows
https://reference-global.com/search?keyword=Economic%20growth
https://reference-global.com/search?keyword=Vector%20Error%20Correction%20Model
https://reference-global.com/search?subject=EC
https://reference-global.com/search?subject=EC-02
https://reference-global.com/search?subject=EC-02-10
https://creativecommons.org/licenses/by-nc-nd/4.0
https://reference-global.com/article/10.2478/jcbtp-2019-0017
https://reference-global.com/issue/JCBTP/8/2
https://reference-global.com/article/10.2478/jcbtp-2019-0019
https://reference-global.com/


contact@pps.pub

Boston+1 857 214 2298

London+44 (0) 207 323 0343

Warsaw+48 22 245 33 55

Paradigm

ContactFAQAbout us

My account

Log in Register Reset password

Sign up for our newsletter

Editors
Librarians
General Preferred newsletter lists

Enter your email address

I consent to the processing of my personal data for purposes and to the extent necessary for the provision of
the newsletter service, as described in the Privacy Policy.

Subscribe
Copyright 2026 © Paradigm. All rights reserved.
Currency:

EUR € USD $ GBP £
Terms of servicePrivacy policyEthical policies

mailto:contact@pps.pub
tel:+1 857 214 2298
tel:+44 (0) 207 323 0343
tel:+48 22 245 33 55
https://www.facebook.com/sciendoglobal/
https://www.linkedin.com/company/sciendo-publishing-services/
https://bsky.app/profile/reference-global.bsky.social
https://reference-global.com/contact
https://reference-global.com/faq
https://reference-global.com/about
https://reference-global.com/privacy-policy
https://reference-global.com/terms-of-service
https://reference-global.com/privacy-policy
https://reference-global.com/publishing-ethics

