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BabyBondConnect (BBC) is a software package for trading goods with combined-value in a call

market. The software was developed at Caltech under the direction of Dr. John O. Ledyard.The poster

session will explain in detail the problem of trading combined-value goods, the mechanism used by

BBC, and the technical specification of the software package. The poster will suggest further

development of the BBC software package, the role software engineering and experimental

economics can play in understanding traditional markets and electronic markets, and how new

market mechanisms can be developed and tested.
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We introduce human traders into an agent based �nancial market simulation prone to bubbles and crashes. We �nd that
human traders earn lower pro�ts overall than do the simulated agents ("robots") but earn higher pro�ts in the most crash-…

Read More

This note integrates the models of Dewan and Mendelson 1998 DM and Kyle 1985, extending the DM analysis of time-based
competition in �nancial markets to the case of endogenous liquidity. The results enable us to examine the link between…

Read More

We present a model of optimal allocation to liquid and illiquid assets, where illiquidity risk results from the restriction that an
asset cannot be traded for intervals of uncertain duration. Illiquidity risk leads to increased and state-dependent risk ...
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