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Abstract This paper assesses the impact of the China’s recent financial market reforms on its A-shares Price-
Earnings (PE) ratio. China has been gradually opening up its financial market since the 2000'’s,
allowing Chinese and foreign investors to participate and interact domestically and overseas more
freely. Qualified Domestic Institutional Investor (QDII), Qualified Foreign Institutional Investor (QFII),
Renminbi Qualified Foreign Institutional Investor (RQFIl), Shanghai- Hong Kong and Shenzhen-
Hong Kong Stock Connect were selected as the financial market liberalization events of our
interests. Using a panel dataset drawn from the Shanghai (SSE) and Shenzhen (SZSE) stock
exchange, we find that PE ratio is negatively associated with QDII, while QFIl, RQFIl and Stock-
Connect have a positive impact on PE ratio. The finding also provides evidence on capital flows as
the transmission channel in which A-shares PE ratio is affected by the financial market reforms.

URI https://hdl.Lhandle.net/10356/76880
School School of Social Sciences
Degree Bachelor of Arts in Economics

Subjects DRNTU::Social sciences::Economic theory

CONTACT US Assessed by:
NTU Library

Office of Information, Knowledge and Library Services
Email: library@ntu.edu.sg .

Community Framework
Version 2
Self-Assessment

Copyright e Disclaimer e Data Protection and Privacy
© 2019 Nanyang Technological University

F
Built with DSpace-CRIS software - Extension maintained and optimized by 4 SCIENCE

Share yaur knowladoge

Cookie settings


https://dr.ntu.edu.sg/
https://dr.ntu.edu.sg/communities/7f0d6762-6583-44aa-aab4-8e70781f3494
https://dr.ntu.edu.sg/communities/f1f15b63-b8e7-4c08-85c3-ed06e1c6e147
https://dr.ntu.edu.sg/communities/6160f450-d5b9-4096-a993-9f586a13d80d
https://dr.ntu.edu.sg/collections/ddba9614-2831-44f0-a31f-72cb4e50455a
https://wiki.lyrasis.org/display/DSPACECRIS/
https://www.4science.it/en/
https://www.ntu.edu.sg/
https://www.ntu.edu.sg/education/libraries
mailto:library@ntu.edu.sg
https://www.ntu.edu.sg/footer/copyright
https://www.ntu.edu.sg/footer/disclaimer
https://www.ntu.edu.sg/footer/ntu-privacy-statement
https://surveytoolkit.ir.rcos.nii.ac.jp/#/badges/66/d429afe86994a1fe8269d9f63cc24c1e
https://hdl.handle.net/10356/76880
javascript:void(0);

