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Abstract

This study empirically examines the Fama-French three-factor model of stock returns for India. We find
evidence for pervasive market, size, and book-to-market factors in Indian stock returns. We find that
cross-sectional mean returns are explained by exposures to these three factors, and not by the market
factor alone. We find mixed evidence for parallel market, size and book-to-market factors in earnings;
we do not find any reliable link between the common risk factors in earnings and those in stock
returns. The empirical results, as a whole, are reasonably consistent with the Fama-French three-factor
model.

Connor, G. & Sehgal, S. (2001). Tests of the Fama and French model in India. (Financial
Markets Group Discussion Papers 379). Financial Markets Group, The London School of
Economics and Political Science.

COPY

SHARE

 Published Version


DOWNLOAD SHARE

  DEPOSIT

https://community.eprints.org/about-eprints/
https://www.cosector.com/what-we-do/digital-research/
https://researchonline.lse.ac.uk/view/lse_creators/25bcbf5ade8a9437a235a2e3f7ae7349.html
https://researchonline.lse.ac.uk/id/eprint/25057/1/dp379.pdf
https://researchonline.lse.ac.uk/deposit.html


Contact Us
Policies

Accessibility Statement

LSE Research Online is powered by EPrints 3.4 and is hosted and managed by CoSector, University of
London

LSE Research Online supports OAI 2.0

https://www.cosector.com/what-we-do/digital-research/
https://researchonline.lse.ac.uk/contact.html
https://researchonline.lse.ac.uk/policies.html
https://researchonline.lse.ac.uk/accessibility
https://github.com/eprintsug/eprintsug
https://www.cosector.com/what-we-do/digital-research/
https://researchonline.lse.ac.uk/cgi/oai2

