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Abstract

Employing an empirical and comparative approach, this research paper analyses the past record and future trends of

economic diversification efforts in the six Gulf Cooperation Council (GCC) countries. Applying the methodology of

content analysis, possible future diversification trends are studied from current development plans and national visions

published by the GCC governments. The past record of diversification has yielded only meagre results. Current

development plans point unanimously to diversification as the means to secure the stability and the sustainability of

income levels in the future. Even though the states continue to lead the economies, diversification entails a

reinvigoration of the private sector and as such necessitates the implementation of broader reforms. The paper,

however, questions the likelihood of diversification plans being translated into action. There are a number of structural

barriers to diversification, which relate to the growth scenarios for the world economy, the duplication of economic

activities among the GCC states, and, not least, the sizable barriers to interregional trade. Furthermore, the policy

response to pre-empt the Arab Spring uprising indicates that these regimes easily give up their well-argued and

planned policies when under pressure and fall back on established ways of doing business, namely through patronage

and the predominant role of the public sector. Hence, the prospect of diversifying economies through politically difficult

economic reforms has suffered a significant setback. This conclusion, however, does not rule out a piecemeal and ad

hoc implementation of the diversification strategies in the future.

Item Type: Monograph (Report)

Official URL: http://www.lse.ac.uk/IDEAS/programmes/kuwait/home....

Additional Information: © 2013 The Author

Divisions: Middle East Centre

Subjects:
D History General and Old World > DS Asia

 H Social Sciences > HG Finance

Date Deposited: 13 Jan 2014 14:56

Last Modified: 11 Sep 2025 03:09

URI: http://eprints.lse.ac.uk/id/eprint/55252

Actions (login required)

View Item

 Download Statistics

Downloads

Downloads per month over past year

View more statistics

Dec 2024 Feb 2025 Apr 2025 Jun 2025 Aug 2025 Oct 2025 Dec 2025
0

100

200

300

http://eprints.lse.ac.uk/55252/1/Hvidt%20final%20paper%2020.11.17_v0.2.pdf
http://eprints.lse.ac.uk/55252/1/Hvidt%20final%20paper%2020.11.17_v0.2.pdf
http://www.lse.ac.uk/IDEAS/programmes/kuwait/research/papers/economicdiversification.aspx
http://www.lse.ac.uk/IDEAS/programmes/kuwait/home.aspx
http://eprints.lse.ac.uk/view/divisions/UNIT000074/
http://eprints.lse.ac.uk/view/subjects/DS.html
http://eprints.lse.ac.uk/view/subjects/HG.html
http://eprints.lse.ac.uk/id/eprint/55252
https://eprints.lse.ac.uk/cgi/users/home?screen=EPrint%3A%3AView&eprintid=55252
https://eprints.lse.ac.uk/cgi/stats/report/eprint/55252



