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Abstract
The increasing use of activist unilateral policies by the United States to open foreign markets or deter

unfair trading practices is highly controversial. This study reexamines the arguments for and against

reciprocity and retaliation in light of actual experience since the early 1980s, especially the more

aggressive use by the United States of section 301 of the Trade Act of 1974, which gives the president

broad authority to retaliate against "unjusti�able, unreasonable, or discriminatory" foreign trade

practices. It analyzes the advantages and disadvantages of these policies and the circumstances

under which they are likely to succeed or fail. The study contains an empirical assessment of all

section 301 cases concluded between 1975 and 1993. It also provides detailed case studies of various

trade con�icts including the Super 301 negotiations involving Japan, Brazil, India, Taiwan, and Korea,

�nancial services disputes with Japan and the European Union, the US-EU con�ict over oilseeds, and

the US-Japan beef and citrus negotiations.The authors recommend against the future use of Super

301 and urge that the United States pursue a strategy of aggressive multilateralism in the new World

Trade Organization.

Suggested Citation

Handle: RePEc:iie:ppress:78

Export reference  as HTML

 Kimberly Ann Elliott & Thomas O. Bayard, 1994. "Reciprocity and Retaliation in U.S. Trade

Policy," Peterson Institute Press: All Books, Peterson Institute for International Economics,

number 78, July.

IDEAS is a RePEc  service. RePEc uses bibliographic data supplied by the respective publishers.

https://authors.repec.org/
https://ideas.repec.org/e/pel127.html
https://ideas.repec.org/r/iie/ppress/78.html
https://ideas.repec.org/b/iie/ppress/78.html
https://ideas.repec.org/s/iie/ppress.html
https://ideas.repec.org/
http://repec.org/

