@ | D EAS Printed from https://ideas.repec.org/p/ehs/wpaper/17001.html

Danger to the old lady of Threadneedle Street? The Bank
Restriction Act and the regime shift to paper money,
1797-1821

Author & abstract Download & other version 27 References I 16 Citations I Most related

Related works & more | Corrections

Author
Listed: Registered:
e Nuno Palma e Nuno Pedro G. Palma X

(University of Groningen)
» Patrick O’'Brien
(London School of Economics)

Abstract

"The Bank Restriction Act of 1797 suspended the convertibility of the Bank of England's notes into
gold. The current historical consensus is that the suspension was a result of the state's need to
finance the war, France’s remonetization, a loss of confidence in the English country banks, and a run
on the Bank of England’s reserves following a landing of French troops in Wales. We argue that while
these factors help us understand the timing of the Restriction period, they cannot explain its success.
We deploy new long-term data which leads us to a complementary explanation: the policy succeeded
thanks to the reputation of the Bank of England, achieved through a century of prudential
collaboration between the Bank and the Treasury."

Suggested Citation

< Nuno Palma & Patrick O’Brien, 2017. "Danger to the old lady of Threadneedle Street? The
Bank Restriction Act and the regime shift to paper money, 1797-1821," Working Papers 17001,
Economic History Society.

Handle: RePEc:ehs:wpaper:17001
Export reference [ as HTML M

IDEAS is a RePEc (4 service. RePEc uses bibliographic data supplied by the respective publishers.



https://authors.repec.org/
https://ideas.repec.org/f/ppa251.html
https://ideas.repec.org/p/ehs/wpaper/17001.html
https://ideas.repec.org/s/ehs/wpaper.html
https://ideas.repec.org/
http://repec.org/

