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Abstract

This paper investigates asymmetry in US housing price cycles at the state and metropolitan statistical

area (MSA) level, using the Triples test (Randles, Flinger, Policello, & Wolfe, 1980) and the Entropy test

of Racine and Maasoumi (2007). Several reasons may account for asymmetry in housing prices,

including non-linearity in their determinants and in behavioural responses, in particular linked to

equity constraints and loss aversion. However, few studies have formally tested the symmetry of

housing price cycles. We �nd that housing prices are asymmetric in the vast majority of cases. Taking

into account the results of the two tests, deepness asymmetry, which represents di�erences in the

magnitude of upswings and downturns, is found in 39 out of the 51 states (including the District of

Columbia) and 238 out of the 381 MSAs. Steepness asymmetry, which measures di�erences in the

speed of price changes during upswings and downturns, is found in 40 states and 257 MSAs. These

results imply that linear models are in most cases insu�cient to capture housing price dynamics.

First Published Online: 30 Nov 2018

Keywords: asymmetry, house prices, US economy

How to Cite

André, C., Gupta, R., & Muteba Mwamba, J. W. (2019). Are housing price cycles asymmetric? Evidence

from the US States and Metropolitan areas. International Journal of Strategic Property Management,
23(1), 1-22. https://doi.org/10.3846/ijspm.2019.6361

  Published in Issue

January 1, 2019

  Abstract Views

1497

  PDF Downloads

1118

License

Author Name A�liation

Christophe André

Economics Department, Organisation for

Economic Co-operation and Development

(OECD), 75775 Paris, Cedex 16, France

Author Name A�liation

Rangan Gupta
Department of Economics, University of Pretoria,

Pretoria, 0002, South Africa

Author Name A�liation

John W. Muteba Mwamba

Faculty of Economic and Financial Sciences,

University of Johannesburg, P.O. Box 524,

Auckland Park 2006, South Africa

https://doi.org/10.3846/ijspm.2019.6361
https://journals.vilniustech.lt/index.php/IJSPM/search/search?searchPhrase=asymmetry&query=asymmetry
https://journals.vilniustech.lt/index.php/IJSPM/search/search?searchPhrase=house%20prices&query=house%20prices
https://journals.vilniustech.lt/index.php/IJSPM/search/search?searchPhrase=US%20economy&query=US%20economy
https://doi.org/10.3846/ijspm.2019.6361
https://journals.vilniustech.lt/index.php/IJSPM/article/download/6361/5508


This website uses cookies to ensure you get the best experience and for essential site functionality. Learn more in our

Privacy Policy.

Accept Decline

Copyright (c) 2018 The Author(s). Published by Vilnius Gediminas Technical University.

 

This work is licensed under a Creative Commons Attribution 4.0 International License.

https://journals.vilniustech.lt/index.php/IJSPM/about/privacy
http://creativecommons.org/licenses/by/4.0/
http://creativecommons.org/licenses/by/4.0/

