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Abstract

This article investigates the use of gold as an investment asset. The data consist of U.S. and foreign equity returns from 1975 to 2005. The results
indicate that investment in gold is inferior to a simple buy-and-hold strategy of U.S. equities over the long term. Gold is often believed to provide
potential as a defensive asset, given its low correlation with U.S. equities. However, a portfolio optimization technique using actual and simulated data
indicates that the long-term portfolio benefits of holding gold are marginal at best

TOPICS: Other real assets (https://www.pm-research.com/topic/other-real-assets), portfolio management/multi-asset allocation (https://www.pm-
Cookies Settings

rebedipkinec BieePEA TR ereD persa i khiier teohseaidits RonmE nteirRis SMw S pIisR eatet et OB e rformance-measurement-0),

assist in our marketing efforts.

Reject All

Download PDF Add to Favorites Share Labels Cite Alerts Accept All Cookies



https://pagead2.googlesyndication.com/pcs/click?xai=AKAOjstVHhkwGU9xXABaxEFZXAFYzWbAfo-tEnZ254TthIIC7XvZgIFa3W1pcL9hnd2UycJ7-UkwQLLWj5CniPHfgOqnsw4wB41dbDeMw3GblwKNWKtP2snZeKRbg8J0xWfeNLbQpwjEQ3IiRRtDLglNhqSUUEhVwSRuRXJruS0qNQ3zwN0WiAvC3FOTSSH3YNr6jvA008Ln2OljTySZVkOFXT2EUEM3ntkvfVNN_wDp-lnnaTFNZkGR53Lh0nMU46EbkDe8mTpy7JR0lXPfebDZH7QAWzyUYF74euEv_JW18gVoGz2LYo86dYl-_hAdufy7_7CzK93jnlfRZfPKL9GQFLRusB8l3ek1kHbJRAfOYb3GyKXbwW5n&sig=Cg0ArKJSzJS-WdadjFfd&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=https://www.pm-research.com/journals
https://www.pm-research.com/content/iijinvest/17/1
https://www.pm-research.com/content/iijinvest/17/1
https://www.pm-research.com/openid-connect/sams-sigma/login-redirect?prompt=login&openid_connect_destination=/content/iijinvest/17/1/77
https://www.pm-research.com/Request-Demo
https://www.pm-research.com/openid-connect/sams-sigma/login-redirect?prompt=login&openid_connect_destination=/content/iijinvest/17/1/77
https://www.pm-research.com/Request-Demo
https://www.pm-research.com/highwire_display/entity_view/node/88265/content_tabs
https://www.pm-research.com/topic/other-real-assets
https://www.pm-research.com/topic/other-2
https://www.pm-research.com/topic/performance-measurement-0
https://www.pm-research.com/
https://www.pm-research.com/Request-Demo
https://www.pm-research.com/openid-connect/sams-sigma/login-redirect?prompt=login&openid_connect_destination=/content/iijinvest/17/1/77&custom_message=You%27ll%20need%20to%20create%20a%20new%20password%20to%20access%20the%20new%20PMR%20website%20for%20the%20first%20time.%20To%20do%20this%2C%20please%20click%20%27Forgot%20password%3F%27%20below.%20For%20help%2C%20email%20support%40pm-research.com

Related Topics

Previous (Https://Www.Pm-Research.Com/Content/lijinvest/17/1/74) Next

Back to top ‘

Portfolio Management in Theory and Practice
Portfolio Construction

Performance Measurement

Asset Classes

Equities

Alternative Investments

Commodities

Other Alts.: Art, Collectibles, Private Credit

assist in our marketing efforts.

> X
HE JOURNAL o F

INVESTIN

Special Issue on Trading

We're searching for articles on Trading
that could include:

v Recent trends in institutional trading costs
across all asset classes

+ Using pre-trade TCA to construct and
implement optimal portfolios

+ Advances in global post-trade TCA

+ Dynamics in Systematic Internalizer and
Central Risk Book liquiclity

+ New venues and novel trading methodologies

+ Effects of recent volatility and interest rate
movements on trading costs

+ Impact of retail investor activity
on institutional tracling

+ Innovation and the role of data and analytics
in fixed income trading

Cookies Settings

Reject All

Accept All Cookies



https://www.pm-research.com/content/iijinvest/17/1/74
https://www.pm-research.com/content/iijinvest/17/1/88
https://pagead2.googlesyndication.com/pcs/click?xai=AKAOjsvScyoe313zbBvlSWf5Tfffj0L6rkg1xKaKT5OgAC46ev7KlDvE0k3tMQy1Q6o8Ld7Cs75GNoKhXaIF585SQbZXcE4Y89faYwXndzpNL2FTZgvbCUQ2ZUZX6PywV7mrxFDXOP4Qvz5CzNLYc6TnTP40yAI--dvWZh73SVlXKhvk6ZMcRmSZG1jRv1fsnbCgH1Bp07GEt1Y7eZXw9aZEcRl6xaV95Q8Wmjq06WC1u8pPWBsOuIAwHa487WQ1ww3vH03CAIB65N3xRoSky_gF5cK30XJMcvrY8cMZVuPjwqTzn8OQ8eyYUTRuaLkLK3BQr4iXe6xRO5KSCs3CMds3WmOEPvdH1XgnXzwSoaKNig7hyKYsqRID&sig=Cg0ArKJSzJ4b95i4Wvfq&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=https://pardot.pageantmedia.com/JOI-Call-For-Papers
https://pagead2.googlesyndication.com/pcs/click?xai=AKAOjssfy0iqSKQ6suFM9n6vKZigNyA6KPsIX8HIj8Mr4q0uBjblsacC_Wxpg7is_Mz7zQMjT8d7Pz9MScsiV-_Z9P02Dxl4lNMuq57PuYoHOjtkyMeg8mtQejTH6k_n2ku8dCfXTm-F0BsJeC7ODkW0q9q9Vx75SNXAmklCkhsGqV1G5FNb96kU2bvk8npPrWjLD7LXWuIyvH3pFliY_cV92sLfwqVDOp1kZjJGLQHiJbvShXkJ9LsRiCn7Y_W1pd3GDS2jx-fIyqw9sckzzT3ZdR93MBjTk4INtqii0MqnSmFpJe9WfB0h-7ozQHtUsuA6T7_AphUU_QwBrF0DsmnltYtsv1a_EtUvge1Q6B6gom1oqywbc4dp&sig=Cg0ArKJSzGCQc9ltGLtN&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=https://www.pm-research.com/publish-your-research
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A69
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A77
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A79
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A97
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A98
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A124
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A128
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A131

Part of the With Intelligence Group

(/about-
About
us)
(/contact-
Contact
us)

vetioded RVcoRefeancpahy/pmresearch/)

Locations

New York
41 Madison Avenue
20th Floor
New York, NY 10010

646 931 9045

London
One London Wall
London, EC2Y 5EA

0207 139 1600

Hong Kong
21/F Cityplaza Three,
14 Taikoo Wan Road,

Taikoo

By clicking “Accept All Cookies”, you agree to the storing of cookies on your device to enhance site navigation, analyze site usage, and

assist in our marketing efforts.
Explore our Research

By Topic

Portfolio Management in Theory and Practice (/topic/portfolio-management-theory-and-practice)

Cookies Settings

Reject All

Accept All Cookies



https://pagead2.googlesyndication.com/pcs/click?xai=AKAOjsvtFf11pZXtmiK59Fn6QRK0i7KIgrshuYX3SeYPq_t32o182rkb6KIF6f3saNLngwEd5k4wvdko8m-anUvHs7TEr2USXNg9ZYNOFmxMwGNFvjGuqzesvOkuqzYOs0Hd_4NusG8E7malmK2xkMdb_O6LQfXg1grPToDKWIGW-BCV3trBj1Q2Uhc_lj6_lCrOtnVcwaGLTWd-DGfzzTrn9FuiyB6iBd5w2ivEuf_a52xBTA7CD8jUG99ZySBXHpvpdDjyxn7cZalOQncdJ1sEzt0Kd8OgxXBHTs_XboOg4tNhnSkn82A_fJKbpjxhRtmEfOT2EvuDoRIj5nBbFOKEX1XF3uisxBgkukYRztFOb2-l7OgxHnA5&sig=Cg0ArKJSzFZ60VzbPcP5&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=https://www.pm-research.com/publish-your-research
https://pagead2.googlesyndication.com/pcs/click?xai=AKAOjsvXwLPKl1MxqvgWIr6lEvRkHuxTpC3B5vlEAaWWu3UKUbG0xjUWc-pX1iay4rsHs13plloJpjG285Lo9cgJQBTLlpfL9NfP0SrCYP-e59U30zA7GvChIya_P8m0B4gYULkjbgocZpej9AiYcAkn9dCaoR5wNMkmPFbbjX4m-87NyM9bznDqXXRzeCAoHEm3s4_IOlQSRHKOvVCYVljrsA8lqaKGFBVlSXwF5KZkGYFqRzOtWUkCSSpKRkKy0XRmS_98g_duRX9RIFKlZ1yAG7Is0UxOEp3civzNa8PN6LI5_E4IJFB2GY3Yt_ChkIkBTAP6J-275zoPc6tio04GLc-YpBX8V3Tpe-6NDh6Ru_GmvYgkRHpN&sig=Cg0ArKJSzLbS8AxHXiZS&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=https://www.pm-research.com/journals
https://www.pm-research.com/
https://www.pm-research.com/about-us
https://www.pm-research.com/contact-us
https://twitter.com/PM_Research_
https://www.linkedin.com/company/pmresearch/
https://www.pm-research.com/topic/portfolio-management-theory-and-practice

Quantitative Finance (/topic/quantitative-finance)
Economics and Financial History (/topic/economics-and-financial-history)

Risk Management in Theory and Practice (/topic/risk-management-theory-and-practice)

Asset Classes (/topic/asset-classes)

Regulation, Taxation, Governance, and Compliance (/topic/regulation-taxation-governance-and-compliance)

By Journal

Portfolio Management (/content/iijpormgmt)
Financial Data Science (/content/iijjfds)
Impact & ESG Investing (/content/pmrjesg)
Fixed Income (/content/iijfixinc)

Investing (/content/iijinvest)

Derivatives (/content/iijderiv)

Alternative Investments (/content/iijaltinv)
Retirement (/content/iijretire)

Wealth Management (/content/iijwealthmgmt)
Beta Investment Strategies (/content/iijindinv)
Structured Finance (/content/iijstrfin)

Trading (/content/iijtrade)

Private Equity (/content/iijpriveq)

Practical Applications (/pa-reports)

© 2023 With Intelligence Ltd (https://withintelligence.com/) | All material subject to strictly enforced copyright laws.

Cookies (https://www.pageantmedia.com/cookies/)

Code of ethics (/code-of-ethics)

Terms & conditions (https://www.pageantmedia.com/terms/)

Privacy policy (https://withintelligence.com/privacy/)

By clicking “Accept All Cookies”, you agree to the storing of cookies on your device to enhance site navigation, analyze site usage, and

assist in our marketing efforts.

Cookies Settings

Reject All

Accept All Cookies



https://www.pm-research.com/topic/quantitative-finance
https://www.pm-research.com/topic/economics-and-financial-history
https://www.pm-research.com/topic/risk-management-theory-and-practice
https://www.pm-research.com/topic/asset-classes
https://www.pm-research.com/topic/regulation-taxation-governance-and-compliance
https://www.pm-research.com/content/iijpormgmt
https://www.pm-research.com/content/iijjfds
https://www.pm-research.com/content/pmrjesg
https://www.pm-research.com/content/iijfixinc
https://www.pm-research.com/content/iijinvest
https://www.pm-research.com/content/iijderiv
https://www.pm-research.com/content/iijaltinv
https://www.pm-research.com/content/iijretire
https://www.pm-research.com/content/iijwealthmgmt
https://www.pm-research.com/content/iijindinv
https://www.pm-research.com/content/iijstrfin
https://www.pm-research.com/content/iijtrade
https://www.pm-research.com/content/iijpriveq
https://www.pm-research.com/pa-reports
https://withintelligence.com/
https://www.pageantmedia.com/cookies/
https://www.pm-research.com/code-of-ethics
https://www.pageantmedia.com/terms/
https://withintelligence.com/privacy/

