
Abstract
The Canadian system of housing �nance proved to be resilient and e�cient during the global �nancial

crisis and its aftermath. The system's e�ectiveness is the result of a rigorous prudential regulatory and

supervisory regime coupled with targeted government guarantees of mortgage insurance and

securitisation products. In the post-crisis period, household debt levels and house prices have risen,

owing, in part, to accommodative monetary conditions necessary to support the economic recovery.

These vulnerabilities were mitigated by tightening macroprudential policy, speci�cally mortgage

insurance rules, and strengthening mortgage-underwriting standards. Looking ahead, the housing

�nance framework needs to be adjusted and strengthened by rebalancing the risk exposures away

from the government towards the private sector participants in the housing �nance market. Although

some measures have already been taken for this purpose, more adjustments may be needed to create

the right incentives and achieve a sustainable rebalancing in risk exposures. Measures should also be

considered to promote a liquid private-label mortgage securitisation market in Canada.


Get full access to this article

View all access and purchase options for this article.

GET ACCESS 

REFERENCES
Bank of Canada (2014), Financial System Review, June.

Google Scholar

Bank of England and European Central Bank (2014), ‘The case for a better functioning securitisation
market in Europe’, Joint Discussion Paper, May.

National Institute Economic Review

 Contents  Get access  More

We value your privacy
We and our  store and/or access information on a device, such as cookies and process personal data, such as
unique identifiers and standard information sent by a device for personalised advertising and content, advertising and content
measurement, audience research and services development. With your permission we and our partners may use precise
geolocation data and identification through device scanning. You may click to consent to our and our 1467 partners’
processing as described above. Alternatively you may click to refuse to consent or access more detailed information and
change your preferences before consenting. Please note that some processing of your personal data may not require your
consent, but you have a right to object to such processing. Your preferences will apply to this website only. You can change
your preferences or withdraw your consent at any time by returning to this site and clicking the "Privacy" button at the bottom
of the webpage.

partners

MORE OPTIONS

DECLINE ALL

ACCEPT ALL

https://scholar.google.com/scholar_lookup?title=Financial+System+Review&publication_year=2014
https://journals.sagepub.com/home/NER
https://journals.sagepub.com/


Google Scholar

Basel Committee on Banking Supervision (BCBS) (2011), Report on Asset Securitization Incentives, July.

Google Scholar

Calabria M. (2011), ‘Fannie, Freddie, and the subprime mortgage market’, Cato Institute Brie�ng Paper
No. 120.

Google Scholar

Canada Mortgage and Housing Corporation (CMHC) (2013), ‘Just the facts: comparing Canada and U.S.
housing �nance systems’, 29 August.

Google Scholar

CIBC World Markets (2012), ‘Consumer Watch’, 30 October.

Google Scholar

Crawford A., Meh C., Zhou J. (2013), ‘The residential mortgage market in Canada: a primer’, Bank of
Canada Financial System Review (December), pp. 53–63.

Google Scholar

Financial Stability Board (2012), Principles for Sound Residential Mortgage Underwriting Practices.

Google Scholar

Ghent A., Kudlyak M. (2011), ‘Recourse and residential mortgage default: evidence from U.S. states’,
Federal Reserve Bank of Richmond Working Paper No. WP09-10R.

Google Scholar

Government of Canada (2014), Economic Action Plan 2014, February.

Google Scholar

Ki� J., Mennill S., Paulin G. (2010), ‘How the Canadian housing �nance system performed through the
credit crisis: lessons for other markets’, Journal of Structured Finance, 16 (3), pp. 44–64.

Crossref

Google Scholar

https://scholar.google.com/scholar_lookup?title=The+case+for+a+better+functioning+securitisation+market+in+Europe&publication_year=2014
https://scholar.google.com/scholar_lookup?title=Report+on+Asset+Securitization+Incentives&publication_year=2011
https://scholar.google.com/scholar_lookup?title=Fannie%2C+Freddie%2C+and+the+subprime+mortgage+market&author=M.+Calabria&publication_year=2011
https://scholar.google.com/scholar_lookup?title=Just+the+facts%3A+comparing+Canada+and+U.S.+housing+finance+systems&publication_year=2013
https://scholar.google.com/scholar_lookup?title=Consumer+Watch&publication_year=2012
https://scholar.google.com/scholar_lookup?title=The+residential+mortgage+market+in+Canada%3A+a+primer&author=A.+Crawford&author=C.+Meh&author=J.+Zhou&publication_year=2013&journal=Bank+of+Canada+Financial+System+Review&pages=53-63
https://scholar.google.com/scholar_lookup?title=Principles+for+Sound+Residential+Mortgage+Underwriting+Practices&publication_year=2012
https://scholar.google.com/scholar_lookup?title=Recourse+and+residential+mortgage+default%3A+evidence+from+U.S.+states&author=A.+Ghent&author=M.+Kudlyak&publication_year=2011
https://scholar.google.com/scholar_lookup?title=Economic+Action+Plan+2014&publication_year=2014
https://doi.org/10.3905/jsf.2010.16.3.044
https://scholar.google.com/scholar_lookup?title=How+the+Canadian+housing+finance+system+performed+through+the+credit+crisis%3A+lessons+for+other+markets&author=J.+Kiff&author=S.+Mennill&author=G.+Paulin&publication_year=2010&journal=Journal+of+Structured+Finance&pages=44-64&doi=10.3905%2Fjsf.2010.16.3.044


O�ce of the Superintendent of Financial Institutions (OSFI) (2012), Guideline B-20: Residential Mortgage
Underwriting Practices and Procedures, June.

Google Scholar

O�ce of the Superintendent of Financial Institutions (OSFI) (2014), Guideline B-21: Residential Mortgage
Insurance Underwriting Practices and Procedures, April.

Google Scholar

Rajan R.G. (2010), Fault Lines: How Hidden Fractures Still Threaten the World Economy, Princeton, N.J.,
Princeton University Press.

Google Scholar

Similar articles:

The Market Structure of Securitisation and the US Housing Bubble

Show details 

The Future of Housing Finance

Show details 

A Crisis of What? Mortgage Credit Markets and the Social Policy of Promoting Homeownership in the United
States and in Europe

Show details 

View more

Sage recommends:

Mortgage Crisis: Should the Government Bail Out Borrowers in Trouble?

Show details 

Restricted access

Restricted access

Restricted access

SAGE Knowledge
Book chapter

https://scholar.google.com/scholar_lookup?title=Guideline+B-20%3A+Residential+Mortgage+Underwriting+Practices+and+Procedures&publication_year=2012
https://scholar.google.com/scholar_lookup?title=Guideline+B-21%3A+Residential+Mortgage+Insurance+Underwriting+Practices+and+Procedures&publication_year=2014
https://scholar.google.com/scholar_lookup?title=Fault+Lines%3A+How+Hidden+Fractures+Still+Threaten+the+World+Economy&author=R.G.+Rajan&publication_year=2010
https://journals.sagepub.com/doi/10.1177/002795011423000104?icid=int.sj-abstract.similar-articles.1
https://journals.sagepub.com/doi/10.1177/002795011423000101?icid=int.sj-abstract.similar-articles.2
https://journals.sagepub.com/doi/10.1177/0032329211434690?icid=int.sj-abstract.similar-articles.3
http://dx.doi.org/10.4135/9781483349220.n3


Mortgage Crisis

Show details 

Mortgage Finance

Show details 

View more

You currently have no access to this content. Visit the access options page to authenticate.

View full text | Download PDF

CQ Researcher

Report

SAGE Knowledge
Entry

Also from Sage

CQ Library

Elevating debate

Sage Data

Uncovering insight

Sage Business Cases

Shaping futures

Sage Campus

Unleashing potential

Sage Knowledge

Multimedia learning resources

Sage Research Methods

Supercharging research

Sage Video Technology from Sage

http://dx.doi.org/10.4135/cqresrre20071102
http://dx.doi.org/10.4135/9781452218380.n164
https://journals.sagepub.com/action/showLogin?uri=/doi/10.1177/002795011423000105
https://journals.sagepub.com/doi/full/10.1177/002795011423000105
https://journals.sagepub.com/doi/pdf/10.1177/002795011423000105?download=true
https://library.cqpress.com/index.php?utm_source=cross-product-footer&utm_medium=cross-product
https://www.data-planet.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/cases?utm_source=cross-product-footer&utm_medium=cross-product
https://classroom.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://methods.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/video?utm_source=cross-product-footer&utm_medium=cross-product
https://www.technologyfromsage.com/?utm_source=cross-product-footer&utm_medium=cross-product


We value your privacy We and our partners store and/or access information on a device, such as cookies and
process personal data, such as unique identi�ers and standard information sent by a device for personalised
advertising and content, advertising and content measurement, audience research and services
development. With your permission we and our partners may use precise geolocation data and identi�cation
through device scanning. You may click to consent to our and our 1467 partners’ processing as described
above. Alternatively you may click to refuse to consent or access more detailed information and change your
preferences before consenting. Please note that some processing of your personal data may not require your
consent, but you have a right to object to such processing. Your preferences will apply to this website only.
You can change your preferences or withdraw your consent at any time by returning to this site and clicking
the "Privacy" button at the bottom of the webpage.

Streaming knowledge Library digital services

https://sk.sagepub.com/video?utm_source=cross-product-footer&utm_medium=cross-product
https://www.technologyfromsage.com/?utm_source=cross-product-footer&utm_medium=cross-product

