
Abstract
This article explores union attempts to control pension fund investment for the debate on �nancial

restructuring in the United States. It puts popular control of �nance into comparative and historical

perspective and argues that laws and politics help explain why the �ow of �nance is corporate

controlled. First, changes in the legal regime—the Taft-Hartley Act of 1947 and the Employee

Retirement Income Security Act (ERISA) of 1974—put constraints on labor’s ability to in�uence

investment decisions. This is evident when comparing single- and multi-employer plans, where the

laws had di�erent consequences. Second, attempts to reform these laws failed. Had they been

successful, Carter’s proposed economic revitalization plan in the run-up to his failed reelection in 1980

would have created new ways for unions to control and redirect retirement investment for social

purposes. The reform failure is treated as a “suppressed historical alternative” through a comparison

with a successful reform in Quebec, Canada, which gave unions broad controls over the Solidarity Fund

in 1983. The �ndings suggest, somewhat counter-intuitively, that legal restrictions need to be loosened

for democratic control of �nance to be possible. For pension funds, more regulations led to more

corporate control, not less.
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“institutional change in contemporary capitalism.” Mike is currently completing a book project on the
development of private pensions in the United States since the passage of the Social Security Act,
which is tentatively titled Privatizing the Golden Years: Power and Politics in American Pensions, 1935-1990.
He has published work in Annual Review of Sociology, Labor Studies Journal, Mobilization, New Labor
Forum, and Work & Occupations.

Similar articles:

Pension Funds in the United States Issues of Investment and Control

Show details 

Strategic Use of Pension Funds Since 1978

Show details 

Managing the Con�icting Interests of Workers and Shareholders: Evidence from Pension-Assumption
Manipulations

Show details 

View more

Sage recommends:

Worker Welfare Funds

Show details 

Pension Plan Safeguards

Show details 

Restricted access

Restricted access

Restricted access

CQ Researcher
Report

CQ Researcher
Report

SAGE Knowledge
Book chapter

https://journals.sagepub.com/doi/10.1177/0143831X8231004?icid=int.sj-abstract.similar-articles.1
https://journals.sagepub.com/doi/10.1177/048661348802000403?icid=int.sj-abstract.similar-articles.2
https://journals.sagepub.com/doi/10.1177/0019793918789155?icid=int.sj-abstract.similar-articles.3
http://dx.doi.org/10.4135/cqresrre1954030900
http://dx.doi.org/10.4135/cqresrre1967092000


Socially Responsible Investing: Can Investors Do Well by Doing Good?

Show details 

View more

You currently have no access to this content. Visit the access options page to authenticate.

View full text | Download PDF

We value your privacy We and our partners store and/or access information on a device, such as cookies and
process personal data, such as unique identi�ers and standard information sent by a device for personalised
advertising and content, advertising and content measurement, audience research and services
development. With your permission we and our partners may use precise geolocation data and identi�cation

Also from Sage

CQ Library

Elevating debate

Sage Data

Uncovering insight

Sage Business Cases

Shaping futures

Sage Campus

Unleashing potential

Sage Knowledge

Multimedia learning resources

Sage Research Methods

Supercharging research

Sage Video

Streaming knowledge

Technology from Sage

Library digital services

http://dx.doi.org/10.4135/9781483349190.n5
https://journals.sagepub.com/action/showLogin?uri=/doi/10.1177/0032329214547351
https://journals.sagepub.com/doi/full/10.1177/0032329214547351
https://journals.sagepub.com/doi/pdf/10.1177/0032329214547351?download=true
https://library.cqpress.com/index.php?utm_source=cross-product-footer&utm_medium=cross-product
https://www.data-planet.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/cases?utm_source=cross-product-footer&utm_medium=cross-product
https://classroom.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://methods.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/video?utm_source=cross-product-footer&utm_medium=cross-product
https://www.technologyfromsage.com/?utm_source=cross-product-footer&utm_medium=cross-product


through device scanning. You may click to consent to our and our 1465 partners’ processing as described
above. Alternatively you may click to refuse to consent or access more detailed information and change your
preferences before consenting. Please note that some processing of your personal data may not require your
consent, but you have a right to object to such processing. Your preferences will apply to this website only.
You can change your preferences or withdraw your consent at any time by returning to this site and clicking
the "Privacy" button at the bottom of the webpage.


