
Abstract
Since the �nancial crisis started, the employment situation in Korea has been worsening. In a span of

six months, about one million people lost their jobs. By o�ering the amnesty program to

undocumented foreign workers right after the IMF measures took e�ect, the Korean government

revealed its view of foreign workers as a bu�er against economic ups and downs. About one-third of

the illegal workers left Korea under this program. However, many Korean �rms are still having

di�culties in hiring local workers for the jobs which were previously held by foreign workers. This

indicates that the government should reconsider its position concerning the importation of foreign

labor.
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