
Abstract
Due to increased competition for scarce resources, scholars and practitioners have been devoting

more attention to identifying the factors that drive private contributions to nonpro�t organizations in

recent years. This study aims to investigate whether capital structure decisions made by nonpro�t

managers have an impact on future contributions from individual donors. More speci�cally, it asks

whether debt is associated with a reduction in future �nancial support. This study relies on data

derived from the DataArts Cultural Data Pro�le to answer this question. It utilizes a log-log model

where the dependent variable is de�ned as total private contributions in the current period. Results

indicate that an increase in the interest expense to total expense ratio is associated with a decrease in

future contributions. A nonpro�t’s debt to assets ratio, however, does not have a statistically

signi�cant impact on future contributions.
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