
Abstract
This paper evaluates the tactical asset allocation (TAA) capabilities, strategies and behaviour of

Australian investment managers who invest assets across multiple asset classes. Speci�cally, we

analyse the behaviour of balanced, growth and capital-stable fund managers with regard to their asset

allocation activity across defensive (cash, domestic bonds, overseas bonds) and growth (domestic

equities, international equities, property) asset classes, over the period December 1989 to February

2001. Overall, our evidence suggests that active managers have been unable to deliver investors with

superior returns through tactical asset allocation. While the most successful asset class, domestic

equities, has been value-enhancing, international shares and domestic �xed interest have generally

detracted value. Finally, across all asset classes examined, our �ndings suggest that asset allocation

into domestic equities is the most in�uenced by public economic information variables, with short-

term interest rates, the term structure and dividend yield all having a signi�cant explanatory role.

󩉦󩉧󩉨󩉩
Get full access to this article
View all access and purchase options for this article.

Get Access 󩌤

References
Arnott R. & Fabozzi, F. 1988, Asset Allocation: A Handbook of Portfolio Policies, Strategies and Tactics,
Probus Professional Publishers, U.S.A.

Google Scholar

Bird, R., Chin, H. & McCrae, M. 1983, ‘The performance of Australian superannuation funds’, Australian
Journal of Management, vol. 8, pp. 49–69.

Impact Factor: 2.1
5-Year Impact Factor: 4.6

Australian Journal of Management

󩊻 Contents 󩉦󩉧󩉨󩉩 Get access 󩃿 More

By clicking “Accept Non-Essential Cookies”, you agree to the storing of cookies
on your device to enhance site navigation, analyze site usage, and assist in our
marketing e�orts. Privacy Policy Cookie Policy

Manage Cookies

Reject Non-Essential Cookies

Accept Non-Essential Cookies

https://scholar.google.com/scholar?q=Arnott+R.+%26+Fabozzi%2C+F.+1988%2C+Asset+Allocation%3A+A+Handbook+of+Portfolio+Policies%2C+Strategies+and+Tactics%2C+Probus+Professional+Publishers%2C+U.S.A.
https://journals.sagepub.com/metrics/aum
https://journals.sagepub.com/home/AUM
https://journals.sagepub.com/
https://www.sagepub.com/privacy
https://www.sagepub.com/cookies


Crossref

Google Scholar

Blake, D., Lehmann, B. & Timmerman, A.1999, ‘Asset allocation dynamics and pension fund
performance’, Journal of Business, vol. 72, pp. 429–61.

Crossref

Google Scholar

Brinson, G. P., Hood, L. R. & Beebower, G. L. 1986, ‘Determinants of portfolio performance’, Financial
Analysts Journal, vol. 42, pp. 39–44.

Crossref

Google Scholar

Brinson, G. P., Singer, B. D. & Beebower, G. L. 1991, ‘Determinants of portfolio performance II: An
update’, Financial Analysts Journal, vol. 47, pp. 40–8.

Crossref

Google Scholar

Brown, S., Goetzmann, W., Ibbotson, R. & Ross, S. 1992, ‘Survivorship bias in performance studies’,
Review of Financial Studies, vol. 2, pp. 553–80.

Crossref

Web of Science

Google Scholar

Burnie, J., Knowles J. & Teder, T. 1998, ‘Arithmetic and geometric attribution’, Journal of Performance
Measurement, vol. 3, pp. 59–68.

Google Scholar

Demir, I., Muthuswamy, J. & Walter, T. 2003, ‘Momentum returns in Australian equities: The in�uences
of size, risk, liquidity, and return computation’, Paci�c-Basin Finance Journal, vol. 12, no. 2, pp. 143–58.

Crossref

Google Scholar

Ferson, W. & Schadt, R. 1996, ‘Measuring fund strategy and performance in changing economic
conditions’, Journal of Finance, vol. 51, pp. 425–61.

Crossref

Web of Science

Google Scholar

https://journals.sagepub.com/servlet/linkout?suffix=e_1_2_1_2_1&dbid=4&doi=10.1177%2F031289620503000205&key=10.1177%2F031289628300800104&site=sage
https://scholar.google.com/scholar_lookup?title=%E2%80%98The+performance+of+Australian+superannuation+funds%E2%80%99%2C&publication_year=1983&journal=Australian+Journal+of+Management&pages=49-69&doi=10.1177%2F031289628300800104
https://doi.org/10.1086/209623
https://scholar.google.com/scholar_lookup?title=%E2%80%98Asset+allocation+dynamics+and+pension+fund+performance%E2%80%99%2C&publication_year=1999&journal=Journal+of+Business&pages=429-61&doi=10.1086%2F209623
https://doi.org/10.2469/faj.v42.n4.39
https://scholar.google.com/scholar_lookup?title=%E2%80%98Determinants+of+portfolio+performance%E2%80%99%2C&publication_year=1986&journal=Financial+Analysts+Journal&pages=39-44&doi=10.2469%2Ffaj.v42.n4.39
https://doi.org/10.2469/faj.v47.n3.40
https://scholar.google.com/scholar_lookup?title=%E2%80%98Determinants+of+portfolio+performance+II%3A+An+update%E2%80%99%2C&publication_year=1991&journal=Financial+Analysts+Journal&pages=40-8&doi=10.2469%2Ffaj.v47.n3.40
https://doi.org/10.1093/rfs/5.4.553
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=A1992KB33300002
https://scholar.google.com/scholar_lookup?title=%E2%80%98Survivorship+bias+in+performance+studies%E2%80%99%2C&publication_year=1992&journal=Review+of+Financial+Studies&pages=553-80&doi=10.1093%2Frfs%2F5.4.553
https://scholar.google.com/scholar_lookup?title=%E2%80%98Arithmetic+and+geometric+attribution%E2%80%99%2C&publication_year=1998&journal=Journal+of+Performance+Measurement&pages=59-68
https://doi.org/10.1016/j.pacfin.2003.07.002
https://scholar.google.com/scholar_lookup?title=%E2%80%98Momentum+returns+in+Australian+equities%3A+The+influences+of+size%2C+risk%2C+liquidity%2C+and+return+computation%E2%80%99%2C&publication_year=2003&journal=Pacific-Basin+Finance+Journal&pages=143-58&doi=10.1016%2Fj.pacfin.2003.07.002
https://doi.org/10.1111/j.1540-6261.1996.tb02690.x
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=A1996UP28600002
https://scholar.google.com/scholar_lookup?title=%E2%80%98Measuring+fund+strategy+and+performance+in+changing+economic+conditions%E2%80%99%2C&publication_year=1996&journal=Journal+of+Finance&pages=425-61&doi=10.1111%2Fj.1540-6261.1996.tb02690.x


Google Scholar

Flannery, M. J. & Protopapadakis, A. A. 2002, ‘Macroeconomic factors do in�uence aggregate stock
returns’, Review of Financial Studies, vol. 15, pp. 751–82.

Crossref

Web of Science

Google Scholar

Gallagher, D. R. 2001, ‘Attribution of investment performance: An analysis of Australia pooled
superannuation funds’, Accounting and Finance, vol. 41, pp. 41–62.

Crossref

Google Scholar

Grinblatt, M. & Titman, S. 1992, ‘The persistence of mutual fund performance’ Journal of Finance, vol.
47, pp. 1977–84.

Crossref

Web of Science

Google Scholar

Hallahan, T. & Fa�, R. 2001, ‘Induced persistence or reversals in fund performance?: The e�ect of
survivorship bias’, Applied Financial Economics, vol. 11, pp. 119–26.

Crossref

Google Scholar

Hurn, S. & Pavlov, V. 2003, ‘Momentum in Australian stock returns’, Australian Journal of Management,
vol. 28, no. 2, pp. 141–55.

Crossref

Google Scholar

Sawicki, J. & Ong, F. 2000, ‘Evaluating managed fund performance using conditional measures:
Australian evidence’, Paci�c-Basin Finance Journal, vol. 8, pp. 505–28.

Crossref

Google Scholar

Sinclair, N. 1990, ‘Market timing ability of pooled superannuation funds January 1981 to December
1987’, Accounting and Finance, vol. 30, pp. 511–65.

Crossref

Google Scholar

https://scholar.google.com/scholar_lookup?title=%E2%80%98Measuring+fund+strategy+and+performance+in+changing+economic+conditions%E2%80%99%2C&publication_year=1996&journal=Journal+of+Finance&pages=425-61&doi=10.1111%2Fj.1540-6261.1996.tb02690.x
https://doi.org/10.1093/rfs/15.3.751
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=000176039400003
https://scholar.google.com/scholar_lookup?title=%E2%80%98Macroeconomic+factors+do+influence+aggregate+stock+returns%E2%80%99%2C&publication_year=2002&journal=Review+of+Financial+Studies&pages=751-82&doi=10.1093%2Frfs%2F15.3.751
https://doi.org/10.1111/1467-629X.00053
https://scholar.google.com/scholar_lookup?title=%E2%80%98Attribution+of+investment+performance%3A+An+analysis+of+Australia+pooled+superannuation+funds%E2%80%99%2C&publication_year=2001&journal=Accounting+and+Finance&pages=41-62&doi=10.1111%2F1467-629X.00053
https://doi.org/10.1111/j.1540-6261.1992.tb04692.x
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=A1992KF89400014
https://scholar.google.com/scholar_lookup?title=%E2%80%98The+persistence+of+mutual+fund+performance%E2%80%99&publication_year=1992&journal=Journal+of+Finance&pages=1977-84&doi=10.1111%2Fj.1540-6261.1992.tb04692.x
https://doi.org/10.1080/096031001750071505
https://scholar.google.com/scholar_lookup?title=%E2%80%98Induced+persistence+or+reversals+in+fund+performance%3F%3A+The+effect+of+survivorship+bias%E2%80%99%2C&publication_year=2001&journal=Applied+Financial+Economics&pages=119-26&doi=10.1080%2F096031001750071505
https://journals.sagepub.com/servlet/linkout?suffix=e_1_2_1_14_1&dbid=4&doi=10.1177%2F031289620503000205&key=10.1177%2F031289620302800202&site=sage
https://scholar.google.com/scholar_lookup?title=%E2%80%98Momentum+in+Australian+stock+returns%E2%80%99%2C&publication_year=2003&journal=Australian+Journal+of+Management&pages=141-55&doi=10.1177%2F031289620302800202
https://doi.org/10.1016/S0927-538X(00)00027-5
https://scholar.google.com/scholar_lookup?title=%E2%80%98Evaluating+managed+fund+performance+using+conditional+measures%3A+Australian+evidence%E2%80%99%2C&publication_year=2000&journal=Pacific-Basin+Finance+Journal&pages=505-28&doi=10.1016%2FS0927-538X%2800%2900027-5
https://doi.org/10.1111/j.1467-629X.1990.tb00112.x
https://scholar.google.com/scholar_lookup?title=%E2%80%98Market+timing+ability+of+pooled+superannuation+funds+January+1981+to+December+1987%E2%80%99%2C&publication_year=1990&journal=Accounting+and+Finance&pages=511-65&doi=10.1111%2Fj.1467-629X.1990.tb00112.x


Similar articles:

The Performance of Active Australian Bond Funds

Show Details 󩆙

The Value of Alpha Forecasts in Portfolio Construction

Show Details 󩆙

Superannuation fees, asset allocation and fund performance

Show Details 󩆙

View More

Sage recommends:

Cause and E�ect: Performance Attribution in Commercial Real Estate

Show Details 󩆙

Selecting Mutual Funds for Retirement Accounts (B)

Show Details 󩆙

Schumpeter Finanzberatung GmbH: Evaluating Investment Risk

Show Details 󩆙

Restricted access

Restricted access

Restricted access

SAGE Knowledge
Case

SAGE Knowledge
Case

SAGE Knowledge
Case

https://journals.sagepub.com/doi/10.1177/031289620202700204?icid=int.sj-abstract.similar-articles.1
https://journals.sagepub.com/doi/10.1177/031289620903400106?icid=int.sj-abstract.similar-articles.2
https://journals.sagepub.com/doi/10.1177/03128962221137775?icid=int.sj-abstract.similar-articles.3
http://dx.doi.org/10.4135/9781526431004
http://dx.doi.org/10.4135/9781526475008
http://dx.doi.org/10.4135/9781473972230


View More

You currently have no access to this content. Visit the access options page to authenticate.

Download PDF

Also from Sage

CQ Library

Elevating debate

Sage Data

Uncovering insight

Sage Business Cases

Shaping futures

Sage Campus

Unleashing potential

Sage Knowledge

Multimedia learning resources

Sage Research Methods

Supercharging research

Sage Video

Streaming knowledge

Technology from Sage

Library digital services

https://journals.sagepub.com/action/showLogin?uri=/doi/10.1177/031289620503000205
https://journals.sagepub.com/doi/pdf/10.1177/031289620503000205?download=true
https://library.cqpress.com/index.php?utm_source=cross-product-footer&utm_medium=cross-product
https://www.data-planet.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/cases?utm_source=cross-product-footer&utm_medium=cross-product
https://classroom.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://methods.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/video?utm_source=cross-product-footer&utm_medium=cross-product
https://www.technologyfromsage.com/?utm_source=cross-product-footer&utm_medium=cross-product

