
Abstract
This paper investigates the performance of the much publicised investment portfolio selected by Potter

Partners, using criteria recommended by the late Benjamin Graham. The selection criteria are based on

companies' annual reports and other publicly available information, such as share prices. Within the context

of the capital asset pricing model it is demonstrated that the adoption of such criteria does not lead to

returns in excess of equilibrium expected returns. This result is consistent with the existing evidence in

support of the e�ciency of the Australian industrial equities market.

󩉦󩉧󩉨󩉩
Get full access to this article
View all access and purchase options for this article.

Get Access 󩌤

References
Ball, R., P. Brown and F.J. Finn, 1978, “Published Investment Recommendations and Share prices: Are there
Free Lunches in Security Analysis?”, JASSA, 2, 5–10.

Google Scholar

Ball, R., P. Brown, F.J. Finn and R.R. O�cer, 1980, Share Markets and Portfolio Theory: Readings and Australian
Evidence (University of Queensland Press, Brisbane).

Google Scholar

Black, F., 1972, “Capital Market Equilibrium with Restricted Borrowing”, Journal of Business, 45, 444–54.

Australian Journal of Management

󩊻 Contents 󩉦󩉧󩉨󩉩 Get access 󩃿 More

Impact Factor: 3.1
5-Year Impact Factor: 5.0

Journal Menu

By clicking “Accept Non-Essential Cookies”, you agree to the storing of cookies
on your device to enhance site navigation, analyze site usage, and assist in our
marketing e�orts. Privacy Policy Cookie Policy

Manage Cookies

Reject Non-Essential Cookies

Accept Non-Essential Cookies

https://scholar.google.com/scholar_lookup?title=Published+Investment+Recommendations+and+Share+prices%3A+Are+there+Free+Lunches+in+Security+Analysis%3F&publication_year=1978&journal=JASSA&pages=5-10
https://scholar.google.com/scholar_lookup?title=Share+Markets+and+Portfolio+Theory%3A+Readings+and+Australian+Evidence&publication_year=1980
https://journals.sagepub.com/home/AUM
https://journals.sagepub.com/metrics/aum
https://journals.sagepub.com/
https://www.sagepub.com/privacy
https://www.sagepub.com/cookies


Crossref

Web of Science

Google Scholar

Brown, S.J. and J.B. Warner, 1980, “Measuring Security Price Performance”, Journal of Financial Economics, 8,
205–58.

Crossref

Web of Science

Google Scholar

Brownlee, K. A., 1965, Statistical Theory and Methodology in Science and Engineering (John Wiley and Sons Inc.:
New York).

Google Scholar

Finn, F. J., 1979, “Some Aspects of the Internal Performance Measurement of Institutional Investors”, unpublished
working paper, Australian Graduate School of Management.

Google Scholar

Lintner, J., 1965, “The Valuation of Risk Assets and the Selection of Risky Investments in Stock Market
Portfolios and Capital Budgets”, Review of Economics and Statistics, 47, 13–37.

Crossref

Web of Science

Google Scholar

Mandelker, G., 1974, “Risk and Return: The Case of Merging Firms”, Journal of Financial Economics, 1, 303–35.

Crossref

Google Scholar

Patell, J. M., 1976, “Corporate Forecasts of Earnings Per Share and Stock Price Behaviour; Empirical Tests”,
Journal of Accounting Research, 14(2), 246–76.

Crossref

Web of Science

Google Scholar

Sharpe, W. F., 1963, “A Simpli�ed Model of Portfolio Analysis”, Management Science, 9(2), 277–93.

Crossref

https://doi.org/10.1086/295472
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=WOS%3AA1972M900100011
https://scholar.google.com/scholar_lookup?title=Capital+Market+Equilibrium+with+Restricted+Borrowing&publication_year=1972&journal=Journal+of+Business&pages=444-54&doi=10.1086%2F295472
https://doi.org/10.1016/0304-405X(80)90002-1
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=A1980KG51100001
https://scholar.google.com/scholar_lookup?title=Measuring+Security+Price+Performance&publication_year=1980&journal=Journal+of+Financial+Economics&pages=205-58&doi=10.1016%2F0304-405X%2880%2990002-1
https://scholar.google.com/scholar_lookup?title=Statistical+Theory+and+Methodology+in+Science+and+Engineering&publication_year=1965
https://scholar.google.com/scholar_lookup?title=Some+Aspects+of+the+Internal+Performance+Measurement+of+Institutional+Investors&publication_year=1979
https://doi.org/10.2307/1924119
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=A1965CLH9500002
https://scholar.google.com/scholar_lookup?title=The+Valuation+of+Risk+Assets+and+the+Selection+of+Risky+Investments+in+Stock+Market+Portfolios+and+Capital+Budgets&publication_year=1965&journal=Review+of+Economics+and+Statistics&pages=13-37&doi=10.2307%2F1924119
https://doi.org/10.1016/0304-405X(74)90012-9
https://scholar.google.com/scholar_lookup?title=Risk+and+Return%3A+The+Case+of+Merging+Firms&publication_year=1974&journal=Journal+of+Financial+Economics&pages=303-35&doi=10.1016%2F0304-405X%2874%2990012-9
https://doi.org/10.2307/2490543
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=A1976DA92800004
https://scholar.google.com/scholar_lookup?title=Corporate+Forecasts+of+Earnings+Per+Share+and+Stock+Price+Behaviour%3B+Empirical+Tests&publication_year=1976&journal=Journal+of+Accounting+Research&pages=246-76&doi=10.2307%2F2490543
https://doi.org/10.1287/mnsc.9.2.277
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=A1963CKL1500006


Web of Science

Google Scholar

Sharpe, W. F., 1964, “Capital Asset Prices; A Theory of Capital Market Equilibrium Under Conditions of Risk”,
Journal of Finance, 19, 425–42.

Web of Science

Google Scholar

You currently have no access to this content. Visit the access options page to authenticate.

Download PDF

Also from Sage

CQ Library

Elevating debate

Sage Data

Uncovering insight

Sage Business Cases

Shaping futures

Sage Campus

Unleashing potential

Sage Knowledge

Multimedia learning resources

Sage Research Methods

Supercharging research

Sage Video

Streaming knowledge

Technology from Sage

Library digital services

https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=A1963CKL1500006
https://scholar.google.com/scholar_lookup?title=A+Simplified+Model+of+Portfolio+Analysis&publication_year=1963&journal=Management+Science&pages=277-93&doi=10.1287%2Fmnsc.9.2.277
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=A1964CGE9400001
https://scholar.google.com/scholar_lookup?title=Capital+Asset+Prices%3B+A+Theory+of+Capital+Market+Equilibrium+Under+Conditions+of+Risk&publication_year=1964&journal=Journal+of+Finance&pages=425-42
https://journals.sagepub.com/action/showLogin?uri=/doi/10.1177/031289628100600103
https://journals.sagepub.com/doi/pdf/10.1177/031289628100600103?download=true
https://library.cqpress.com/index.php?utm_source=cross-product-footer&utm_medium=cross-product
https://www.data-planet.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/cases?utm_source=cross-product-footer&utm_medium=cross-product
https://classroom.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://methods.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/video?utm_source=cross-product-footer&utm_medium=cross-product
https://www.technologyfromsage.com/?utm_source=cross-product-footer&utm_medium=cross-product

