
Abstract
Increasingly, individuals are in charge of their own �nancial security and are confronted with ever more

complex �nancial instruments. However, there is evidence that many individuals are not well-equipped

to make sound saving decisions. This article looks at �nancial literacy, which is de�ned as the ability to

process economic information and make informed decisions about �nancial planning, wealth

accumulation, debt, and pensions. Failure to plan for retirement, lack of participation in the stock

market, and poor borrowing behavior can all be linked to ignorance of basic �nancial concepts.

Financial literacy impacts �nancial decision making, with implications that apply to individuals,

communities, countries, and society as a whole. Given the lack of �nancial literacy among the

population, it may be important to remedy it by adding �nancial literacy to the school curriculum.

󩉦󩉧󩉨󩉩
Get full access to this article
View all access and purchase options for this article.

Get Access 󩌤

References
Agarwal S, Driscoll J, Gabaix X, Laibson D (2009) The age of reason: Financial decisions over the lifecycle
with implications for regulation. Brookings Papers on Economic Activity, Fall, 51–101.

Crossref

Web of Science

Google Scholar

Impact Factor: 3.5
5-Year Impact Factor: 3.9

Public Understanding of Science

󩊻 Contents 󩉦󩉧󩉨󩉩 Get access 󩃿 More

By clicking “Accept Non-Essential Cookies”, you agree to the storing of cookies
on your device to enhance site navigation, analyze site usage, and assist in our
marketing e�orts. Privacy Policy Cookie Policy

Manage Cookies

Reject Non-Essential Cookies

Accept Non-Essential Cookies

https://doi.org/10.1353/eca.0.0067
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=000276644600003
https://scholar.google.com/scholar_lookup?title=The+age+of+reason%3A+Financial+decisions+over+the+lifecycle+with+implications+for+regulation&author=S+Agarwal&author=J+Driscoll&author=X+Gabaix&author=D+Laibson&publication_year=2009&journal=Brookings+Papers+on+Economic+Activity&pages=51-101&doi=10.1353%2Feca.0.0067
https://journals.sagepub.com/metrics/pus
https://journals.sagepub.com/home/PUS
https://journals.sagepub.com/
https://www.sagepub.com/privacy
https://www.sagepub.com/cookies


Agnew J, Szykman L (2005) Asset allocation and information overload: The in�uence of information
display, asset choice and investor experience. Journal of Behavioral Finance 6: 57–70.

Crossref

Google Scholar

Beckmann E (2013) Financial literacy and household savings in Romania. Numeracy 6(2). Available at: ht
tp://scholarcommons.usf.edu/numeracy/vol6/iss2/art9/

Crossref

Google Scholar

Bernheim D (1995) Do households appreciate their �nancial vulnerabilities? An analysis of actions,
perceptions, and public policy. In: Tax Policy and Economic Growth. Washington, DC: American Council
for Capital Formation, 1–30.

Google Scholar

Bernheim D (1998) Financial illiteracy, education and retirement saving. In: Mitchell OS, Schieber S (eds)
Living with De�ned Contribution Pensions. Philadelphia, PA: University of Pennsylvania Press, 38–68.

Google Scholar

Campbell J (2006) Household �nance. Journal of Finance 61: 1553–1604.

Crossref

Web of Science

Google Scholar

Friedman M (1957) A Theory of the Consumption Function. Princeton, NJ: Princeton University Press.

Crossref

Google Scholar

Gerardi K, Goette L, Meier S (2013) Numerical ability predicts mortgage default. Proceedings of the
National Academy of Sciences of the United States of America 110: 11267–11271.

Crossref

PubMed

Web of Science

Google Scholar

Hilgert M, Hogarth J, Beverly S (2003) Household �nancial management: The connection between
knowledge and behavior. Federal Reserve Bulletin 89: 309–322.

Google Scholar

https://doi.org/10.1207/s15427579jpfm0602_2
https://scholar.google.com/scholar_lookup?title=Asset+allocation+and+information+overload%3A+The+influence+of+information+display%2C+asset+choice+and+investor+experience&author=J+Agnew&author=L+Szykman&publication_year=2005&journal=Journal+of+Behavioral+Finance&pages=57-70&doi=10.1207%2Fs15427579jpfm0602_2
http://scholarcommons.usf.edu/numeracy/vol6/iss2/art9/
https://doi.org/10.5038/1936-4660.6.2.9
https://scholar.google.com/scholar_lookup?title=Financial+literacy+and+household+savings+in+Romania&author=E+Beckmann&publication_year=2013&doi=10.5038%2F1936-4660.6.2.9
https://scholar.google.com/scholar_lookup?title=Do+households+appreciate+their+financial+vulnerabilities%3F+An+analysis+of+actions%2C+perceptions%2C+and+public+policy&author=D+Bernheim&publication_year=1995&pages=1-30
https://scholar.google.com/scholar_lookup?title=Financial+illiteracy%2C+education+and+retirement+saving&author=D+Bernheim&publication_year=1998&pages=38-68
https://doi.org/10.1111/j.1540-6261.2006.00883.x
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=000239509900001
https://scholar.google.com/scholar_lookup?title=Household+finance&author=J+Campbell&publication_year=2006&journal=Journal+of+Finance&pages=1553-1604&doi=10.1111%2Fj.1540-6261.2006.00883.x
https://doi.org/10.1515/9780691188485
https://scholar.google.com/scholar_lookup?title=A+Theory+of+the+Consumption+Function&author=M+Friedman&publication_year=1957&doi=10.1515%2F9780691188485
https://doi.org/10.1073/pnas.1220568110
https://pubmed.ncbi.nlm.nih.gov/23798401/
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=000321827000030
https://scholar.google.com/scholar_lookup?title=Numerical+ability+predicts+mortgage+default&author=K+Gerardi&author=L+Goette&author=S+Meier&publication_year=2013&journal=Proceedings+of+the+National+Academy+of+Sciences+of+the+United+States+of+America&pages=11267-11271&doi=10.1073%2Fpnas.1220568110&pmid=23798401
https://scholar.google.com/scholar_lookup?title=Household+financial+management%3A+The+connection+between+knowledge+and+behavior&author=M+Hilgert&author=J+Hogarth&author=S+Beverly&publication_year=2003&journal=Federal+Reserve+Bulletin&pages=309-322


Klapper L, Panos G (2011) Financial literacy and retirement planning: The Russian case. Journal of
Pension Economics and Finance 10(4): 599–618.

Crossref

Web of Science

Google Scholar

Lusardi A (1999) Information, expectations, and savings for retirement. In: Aaron H (ed.) Behavioral
Dimensions of Retirement Economics. Washington, DC: Brookings Institution Press and Russell Sage
Foundation, 81–115.

Google Scholar

Lusardi A (2009) US household savings behavior: The role of �nancial literacy, information and �nancial
education programs. In: Foote C, Goette L, Meier S (eds) Policymaking Insights from Behavioral
Economics. Boston, MA: Federal Reserve Bank of Boston, 109–149.

Google Scholar

Lusardi A (2012) Numeracy, �nancial literacy, and �nancial decision-making. Numeracy 5(1): 2.

Crossref

Google Scholar

Lusardi A, Mitchell OS (2007) Baby Boomer retirement security: The role of planning, �nancial literacy,
and housing wealth. Journal of Monetary Economics 54: 205–224.

Crossref

Web of Science

Google Scholar

Lusardi A, Mitchell OS (2008) Planning and �nancial literacy: How do women fare? American Economic
Review 98(2): 413–417.

Crossref

Web of Science

Google Scholar

Lusardi A, Mitchell OS (2009) How ordinary consumers make complex economic decisions: Financial
literacy and retirement readiness. NBER Working Paper no. 5350.

Crossref

Google Scholar

https://doi.org/10.1017/S1474747211000503
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=000296906000007
https://scholar.google.com/scholar_lookup?title=Financial+literacy+and+retirement+planning%3A+The+Russian+case&author=L+Klapper&author=G+Panos&publication_year=2011&journal=Journal+of+Pension+Economics+and+Finance&pages=599-618&doi=10.1017%2FS1474747211000503
https://scholar.google.com/scholar_lookup?title=Information%2C+expectations%2C+and+savings+for+retirement&author=A+Lusardi&publication_year=1999&pages=81-115
https://scholar.google.com/scholar_lookup?title=US+household+savings+behavior%3A+The+role+of+financial+literacy%2C+information+and+financial+education+programs&author=A+Lusardi&publication_year=2009&pages=109-149
https://doi.org/10.5038/1936-4660.5.1.2
https://scholar.google.com/scholar_lookup?title=Numeracy%2C+financial+literacy%2C+and+financial+decision-making&author=A+Lusardi&publication_year=2012&journal=Numeracy&pages=2&doi=10.5038%2F1936-4660.5.1.2
https://doi.org/10.1016/j.jmoneco.2006.12.001
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=000245839000011
https://scholar.google.com/scholar_lookup?title=Baby+Boomer+retirement+security%3A+The+role+of+planning%2C+financial+literacy%2C+and+housing+wealth&author=A+Lusardi&author=OS+Mitchell&publication_year=2007&journal=Journal+of+Monetary+Economics&pages=205-224&doi=10.1016%2Fj.jmoneco.2006.12.001
https://doi.org/10.1257/aer.98.2.413
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=000256370300070
https://scholar.google.com/scholar_lookup?title=Planning+and+financial+literacy%3A+How+do+women+fare%3F&author=A+Lusardi&author=OS+Mitchell&publication_year=2008&journal=American+Economic+Review&pages=413-417&doi=10.1257%2Faer.98.2.413
https://doi.org/10.3386/w15350
https://scholar.google.com/scholar_lookup?title=How+ordinary+consumers+make+complex+economic+decisions%3A+Financial+literacy+and+retirement+readiness&author=A+Lusardi&author=OS+Mitchell&publication_year=2009&doi=10.3386%2Fw15350


Lusardi A, Mitchell OS (2011a) Financial literacy and planning: Implications for retirement wellbeing. In:
Mitchell OS, Lusardi A (eds) Financial Literacy: Implications for Retirement Security and the Financial
Marketplace. Oxford: Oxford University Press, 17–39.

Crossref

Google Scholar

Lusardi A, Mitchell OS (2011b) Financial literacy and retirement planning in the United States. Journal of
Pension Economics and Finance 10(4): 509–525.

Crossref

Web of Science

Google Scholar

Lusardi A, Mitchell OS (2011c) Financial literacy around the world: An overview. Journal of Pension
Economics and Finance 10(4): 497–508.

Crossref

PubMed

Web of Science

Google Scholar

Lusardi A, Mitchell OS (2014) The economic importance of �nancial literacy: Theory and evidence.
Journal of Economic Literature 52: 5–44.

Crossref

PubMed

Web of Science

Google Scholar

Lusardi A, Tufano P (2009) Debt literacy, �nancial experience, and overindebtedness. NBER Working
Paper no. 14808.

Crossref

Google Scholar

Lusardi A, Mitchell OS, Curto V (2010) Financial literacy among the young. Journal of Consumer A�airs
44(2): 358–380.

Crossref

https://doi.org/10.1093/acprof:oso/9780199696819.003.0002
https://scholar.google.com/scholar_lookup?title=Financial+literacy+and+planning%3A+Implications+for+retirement+wellbeing&author=A+Lusardi&author=OS+Mitchell&publication_year=2011a&pages=17-39&doi=10.1093%2Facprof%3Aoso%2F9780199696819.003.0002
https://doi.org/10.1017/S147474721100045X
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=000296906000002
https://scholar.google.com/scholar_lookup?title=Financial+literacy+and+retirement+planning+in+the+United+States&author=A+Lusardi&author=OS+Mitchell&publication_year=2011b&journal=Journal+of+Pension+Economics+and+Finance&pages=509-525&doi=10.1017%2FS147474721100045X
https://doi.org/10.1017/S1474747211000448
https://pubmed.ncbi.nlm.nih.gov/28553190/
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=WOS%3A000296906000001
https://scholar.google.com/scholar_lookup?title=Financial+literacy+around+the+world%3A+An+overview&author=A+Lusardi&author=OS+Mitchell&publication_year=2011c&journal=Journal+of+Pension+Economics+and+Finance&pages=497-508&doi=10.1017%2FS1474747211000448&pmid=28553190
https://doi.org/10.1257/jel.52.1.5
https://pubmed.ncbi.nlm.nih.gov/28579637/
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=000333751300001
https://scholar.google.com/scholar_lookup?title=The+economic+importance+of+financial+literacy%3A+Theory+and+evidence&author=A+Lusardi&author=OS+Mitchell&publication_year=2014&journal=Journal+of+Economic+Literature&pages=5-44&doi=10.1257%2Fjel.52.1.5&pmid=28579637
https://doi.org/10.3386/w14808
https://scholar.google.com/scholar_lookup?title=Debt+literacy%2C+financial+experience%2C+and+overindebtedness&author=A+Lusardi&author=P+Tufano&publication_year=2009&doi=10.3386%2Fw14808
https://doi.org/10.1111/j.1745-6606.2010.01173.x


Web of Science

Google Scholar

Mandell L (2008) Financial literacy in high school. In: Lusardi A (ed.) Overcoming the Saving Slump: How to
Increase the E�ectiveness of Financial Education and Saving Programs. Chicago, IL: The University of
Chicago Press, 257–279.

Google Scholar

Modigliani F, Brumberg R (1954) Utility analysis and the consumption function: An interpretation of
cross-section data. In: Kurihara K (ed.) Post-Keynesian Economics. New Brunswick, NJ: Rutgers University
Press, 388–436.

Google Scholar

Moore D (2003) Survey of �nancial literacy in Washington State: Knowledge, behavior, attitudes and
experiences. Technical report 03-39. Pullman, WA: Social & Economic Sciences Research Center,
Washington State University.

Google Scholar

National Council on Economic Education (NCEE) (2005) What American Teens and Adults Know about
Economics. Washington, DC: NCEE.

Google Scholar

Organisation for Economic Co-Operation and Development (OECD) (2005) Improving Financial Literacy:
Analysis of Issues and Policies. Paris: OECD.

Google Scholar

Smith B, Stewart F (2008) Learning from the experience of OECD countries: Lessons for policy,
programs, and evaluations. In: Lusardi A (ed.) Overcoming the Saving Slump: How to Increase the
E�ectiveness of Financial Education and Saving Programs. Chicago, IL: The University of Chicago Press,
345–367.

Google Scholar

Stango V, Zinman J (2009) Exponential growth bias and household �nance. Journal of Finance 64: 2807–
2849.

Crossref

Web of Science

Google Scholar

Van Rooij M, Lusardi A, Alessie R (2011) Financial literacy and stock market participation. Journal of
Financial Economics 101(2): 449–472.

Crossref

Web of Science

Google Scholar

https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=000278310300006
https://scholar.google.com/scholar_lookup?title=Financial+literacy+among+the+young&author=A+Lusardi&author=OS+Mitchell&author=V+Curto&publication_year=2010&journal=Journal+of+Consumer+Affairs&pages=358-380&doi=10.1111%2Fj.1745-6606.2010.01173.x
https://scholar.google.com/scholar_lookup?title=Financial+literacy+in+high+school&author=L+Mandell&publication_year=2008&pages=257-279
https://scholar.google.com/scholar_lookup?title=Utility+analysis+and+the+consumption+function%3A+An+interpretation+of+cross-section+data&author=F+Modigliani&author=R+Brumberg&publication_year=1954&pages=388-436
https://scholar.google.com/scholar_lookup?title=Survey+of+financial+literacy+in+Washington+State%3A+Knowledge%2C+behavior%2C+attitudes+and+experiences&author=D+Moore&publication_year=2003
https://scholar.google.com/scholar_lookup?title=What+American+Teens+and+Adults+Know+about+Economics&publication_year=2005
https://scholar.google.com/scholar_lookup?title=Improving+Financial+Literacy%3A+Analysis+of+Issues+and+Policies&publication_year=2005
https://scholar.google.com/scholar_lookup?title=Learning+from+the+experience+of+OECD+countries%3A+Lessons+for+policy%2C+programs%2C+and+evaluations&author=B+Smith&author=F+Stewart&publication_year=2008&pages=345-367
https://doi.org/10.1111/j.1540-6261.2009.01518.x
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=000272193500012
https://scholar.google.com/scholar_lookup?title=Exponential+growth+bias+and+household+finance&author=V+Stango&author=J+Zinman&publication_year=2009&journal=Journal+of+Finance&pages=2807-2849&doi=10.1111%2Fj.1540-6261.2009.01518.x
https://doi.org/10.1016/j.jfineco.2011.03.006
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=WOS%3A000291625300010
https://scholar.google.com/scholar_lookup?title=Financial+literacy+and+stock+market+participation&author=M+Van+Rooij&author=A+Lusardi&author=R+Alessie&publication_year=2011&journal=Journal+of+Financial+Economics&pages=449-472&doi=10.1016%2Fj.jfineco.2011.03.006


Biographies
Annamaria Lusardi is the Denit Trust Distinguished Scholar and Chair Professor of Economics and
Accountancy at the George Washington University School of Business (GWSB). She is also the founder
and academic director of the GWSB Global Financial Literacy Excellence Center (GFLEC). She holds a
Ph.D. in Economics from Princeton University and a BA in Economics from Bocconi University.

Similar articles:

Advanced Financial Literacy of Malaysian Gen Y Investors and Its Consequences

Show Details 󩆙

Financial status and literacy among residents and medical students

Show Details 󩆙

Financial literacy among high school students: Evidence from India

Show Details 󩆙

View More

Sage recommends:

Financial Literacy

Show Details 󩆙

Mutual Funds

Restricted access

Restricted access

Free access

SAGE Knowledge
Entry

CQ Researcher
Report

https://journals.sagepub.com/doi/10.1177/0973801018800085?icid=int.sj-abstract.similar-articles.1
https://journals.sagepub.com/doi/10.1177/00031348221080428?icid=int.sj-abstract.similar-articles.2
https://journals.sagepub.com/doi/10.1177/2047173418809712?icid=int.sj-abstract.similar-articles.3
http://dx.doi.org/10.4135/9781452206905.n275
http://dx.doi.org/10.4135/cqresrre19940520


Show Details 󩆙

Health and Retirement Study

Show Details 󩆙

View More

You currently have no access to this content. Visit the access options page to authenticate.

View full text | Download PDF

SAGE Knowledge
Entry

Also from Sage

CQ Library

Elevating debate

Sage Data

Uncovering insight

Sage Business Cases

Shaping futures

Sage Campus

Unleashing potential

Sage Knowledge

Multimedia learning resources

Sage Research Methods

Supercharging research

Sage Video

Streaming knowledge

Technology from Sage

Library digital services

http://dx.doi.org/10.4135/9781412956208.n98
https://journals.sagepub.com/action/showLogin?uri=/doi/10.1177/0963662514564516
https://journals.sagepub.com/doi/full/10.1177/0963662514564516
https://journals.sagepub.com/doi/pdf/10.1177/0963662514564516?download=true
https://library.cqpress.com/index.php?utm_source=cross-product-footer&utm_medium=cross-product
https://www.data-planet.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/cases?utm_source=cross-product-footer&utm_medium=cross-product
https://classroom.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://methods.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/video?utm_source=cross-product-footer&utm_medium=cross-product
https://www.technologyfromsage.com/?utm_source=cross-product-footer&utm_medium=cross-product

